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Revenue Statement - 2026/27 Allowed Revenue
Submitted to Ofwat on 22 December 2025

Year preceding

Prior Charging Prior Charging Current Charging Forthcoming

Year Year Year Charging Year

£, nominal 2023/24 2024/25 2025/26 2026/27

Allowed Revenue | 117,946,599 | | 133,568,927 | | 134,168,566 | | 136,424,270 |
Amounts received from TWUL in Charging Year | 106,544,937 | | 128,099,116 |
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IP Charge Submission - 2026/27 Allowed Revenue

Submitted to Thames Water on 22 December 2025

IP Charge for 2026/27 (£) [ 136,424,270 |

November 2025 RPI
405.6
Source: ONS (17 December 2025 release)
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Introduction

The followina section sets out how Tidewav's Allowed Revenue calculation has been made for the charaina vear 2026/27 (Twelfth Charaina Year).

OFFICIAL

Statement of calculation

The Licence has been written to provide the basis of a revenue submission in a tvical vear. A number of detailed modellina assumptions have been made in interoretina Appendix 1 of the Proiect Licence to ensure the mechanics of the calculation are in line with the soirit of the licence. These modellina assumptions are set out in the table below.

This model. includina these assumptions. as set out in the table below. has been sent to Ofwat. In an email dated 06/08/2025. Ofwat noted it is content with the resolutions described

Sheet Issue Resolution
BBRA Inputs
2022, BBRA . . Ao . . ;
; The 2014/15 RPI Adjustment Factor refers to "the percentage movement in the RPI (Al tems) index as published by ONS for the period April to September in the calendar year...” Howevr, ifthe . ’
g‘;;‘: Izrﬁﬁ-s index values for April and September are taken, this only picks up 5 months of inflation. Together with the other elements of the formula, this resuits in an underestimate of inflation for the Charging :‘;’f""j’n‘?‘a‘;‘zn”“::s"fs‘f;‘ﬁ period April to September as the movement between the March and September index values, which ensures

2024, Inputs. ¥
2025

BBRA
Calculation
éﬁfZ-IBERA Annual Actual Project Spend for the current Charging Year (Yt-1) feeds into the calculation of RCV, which is required for the calculation of the Return on Capital and Liquidity building blocks. The
2;22“ ;:‘;;‘A licence specifies that Annual Actual Project Spend should be deflated by the Applicable Change in Cost RPI for a Charging Year, rather than the 2014/15 RPI Adjustment Factor. However, the
2 Applicable Change in Cost RPI can only be calculated following the publication of RP for each month of the relevant Charging Year. This information is not available for the current Charging Year at
Saculation  the time the Revenue Statement s prepared
Calculation
2025.
BBRA
Calculation
ZCGZZ BBRA |1 order to reconcile Allowed Revenue calculated in prior years for updated inflation, it is not appropriate to use the 2014/15 RPI Adjustment Factor defined in Tideway's licence as more up to date
2:;3“';2‘;; information is available (i.e. a further year of actual inflation data which can be used to replace the forecast).
Calcnllal\on
Calculation ~ One of the terms in the formula for the underfover recovered revenue adjustment (as set out in Appendix 1, Part A 7 of Tideway's licence) is “the amount in respect of the IP Charge recovered by the
Infrastructure Provider in respect of Charging Year t-2". However, the licence does not specify the time period to which this element of the calculation should relate.
Calculation  Appendix 1, Part A7 of Tideway's licence requires that the underfover recovered revenue adjustment is calculated on a net present value neutral basis using the BWACC, but it does not specify the
2025 adjustment formulaically or specify the means of adjusting for inflation.

zca;“'a""“ Appendix 1, Part A 8 of Tideway's licence requires a reconciliation adjustment of a number of building blocks for updated values. The licence requires that the adjustment s calculated on a net present
025 value neutral basis using the BWACC, but it does not specify the adjustment formulaically or specify the means of adjusting for inflation.

BBRA
Calculation
2022, BBRA
Calculation
2023, BBRA
Calculation
2024,
Calculation
2025.

Additional Return on Capital and Additional
Revenue (IAR).)

idity Building Blocks may never become relevant (i.. these building blocks may only become relevant if Tideway applies for an Increase in Allowed

Key to Charging Years

Year g Year Full

2015116 Y1 First Charaina Year
2016/17 y2 Second Charaina Year
2017/18 Y3 Third Charaina Year
2018/19 Y4 Fourth Charcina Year
2019120 Y5 Fifth Charaing Year
2020121 Y6 Sixth Charaing Year
202122 Y7 Seventh Charaing Year
2022123 Y8 Eiahth Charaina Year
2023124 Yo Ninth Charaina Year
2024125 Y10 Tenth Charaing Year
202526 Y11 Eleventh Charaing Year
2026/27 Y12 Twelfth Charaing Year
2027128 Y13 Thirteenth Charcina Year
2028129 Y14 Fourteenth Charaina Year
Summary

Below is a high-level breakdown of the Allowed Revenue for the Twelfth Charaina Year, with respect to each of the buildina blocks involved in the calculation.

"Tideway Allowed Revenue (t) = Return on capital + Liquidity + Operatina expenditure
Tideway Allowed Revenue (Twelfth Charaina Year) = 150.6 +15 +0
= 1364 (£m)

The calculation of each of these elements is described below.

Inputs

Use the 2014/15 RPI Adjustment Factor to deflate the Annual Actual Project Spend in the current Char
year's Revenue Statement as part of the building block reconciliation adjustment

jing Year. This will be trued up in next

Use approach consistent with definition of 2014/15 RPI Adjustment Factor but with actual inflation used up to September of Y. This is
equivalent to applying the 2014/15 RPI Adjustment Factor values as calculated for the Twelfth Charging Year Allowed Revenue calculation, and
ensures the latest actual RPI data is taken into account.

Interpret “the amount in respect of the IP Charge recovered by the Infrastructure Provider i respect of Charging Year t-2" as the amount that
has been paid by Thames Water to Tideway and receipted in Tideway's bank account prior to the end of September of Charging Year t-1.

Apply a net present value adjustment in nominal terms by using (1+BWACC) as the real discount factor and adjusting for inflation using RPL.

To reconcile amounts not yet received in respect of Charging Year t-2, this involves multiplying the unadjusted reconciliation amount by
(1+BWACC)"2 and the ratio between the Applicable Change in Revenue RP of the two charging years (to account for the two year delay in
revenue receipts).

A separate one-year NPV adjustment is applied to the further amounts received in respect of any Charging Year falling prior to Charging Year t-
2 that have not been included in a previous revenue adjustment calculation. This is to account for the one-year delay between the collection of
the original amounts and their incorporation into this revenue adjustment calculation for the forthcoming Charging Year. The adjustment
involves multiplying the unadjusted reconciliation amount by (1#BWACC) and the ratio between the Applicable Change in Revenue RPI in the
current and forthcoming Charging Years.

Apply a net present value adjustment in nominal terms by using (1+BWACC) as the real discount factor and adjusting for inflation using RP,
taking into account the number of years since the Allowed Revenue for a given year was first calculated. This involves multplying the
reconciliation amount by (1+#BWACC) raised to the power of the number of years since the Allowed Revenue for the relevant year was first
calculated, and the ratio between the Applicable Change in Revenue RP of the two Charging Years. The reconciliation amount is calculated
relative to the value calculated in the prior year. The formulae used to perform this reconciliation are as set out in this statement of calculation.

Exclude calculations for Additional Return on Capital and Additional Liquidity until there is a non-negligible probability that these will be
required.

- Financing cost adiustment +Tax +Revenue adjustment + Building block for reconciliation adiustment

184 +0 +32 04 0

+ Additional return on capital

+ Additional liuidity

0

The inputs to this calculation, and the sources of these inputs, are set out on the “Inputs 2025" "BBRA Inputs 2024" "BBRA Inputs 2023", and "BBRA Inputs 2022" sheets of this workbook. The "BBRA Inputs 2022 sheet isolates the inputs required to reconcile Allowed Revenue first calculated in 2022 (for the ninth charging year), "BBRA Inputs 2023" sheet isolates the inputs required to reconcile Allowed Revenue first calculated in 2023 and the

"BBRA Inputs 2024" sheet isolates the inputs required to reconcile Allowed Revenue first calculated in 2024.
All the reconciliations are for updated cost and inflation data and the inputs are consistent with those set out on "Inputs 2025".
Inline with Appendix 1 A8 of Tideway's licence, the orecast s that most rified by the

It represents the comoany’s latest verified forecast of cash exoenditure over 2025/26. 2026/27 and 2027128,

Return on Capital
The Return on Caital buildina block allows Tidewav to eam a return on caital in relation to the forecast averaae RCV in the Charaina Year in auestion.
Averace RCV is calculated usina annual actual. estimated and forecast allowable broiect spend. as shown in the table below.

Technical Assessor (verified 16 October 2025). [Note the 1 August Estmate is based on a non-verified ITA forecast]

201516 2016117 2017118 2018119 2019120 202021 2021122 2022123 2023124 2024125 2025126 2026127 2027128
£m, 2014/15 prices ¥ Yi Y ¥ Y10 Y11 12 Y13
Openina RCV 00 1487 4785 %62.3 14903 20245 24976 29354 3307.9 35471 3684.0 37805 38523
Allowable Proiect Spend 148.7 3298 4838 528.0 534.2 4731 4379 3725 2392 136.9 9.5 1.8 36
Closing RCV 148.7 4785 962.3 1.490.3 20245 24976 29354 3307.9 35471 3.684.0 37805 38523 38558
Average RCV 744 3136 7204 12263 17574 22610 27165 34217 34275 36155 37322 38164 3854.1
For the Twelfth Charcing Year. this buildina block is calculated as follows:
Return on Capital = Average RCV in Y12 . Bid WACC . Anplicable Chanae in Revenue RPI for the Eleventh Charaina Year
= 38164 . 2497% . 4056
256.7
= 1506 (Em)
Liquidity
The Liquiditv building block allows Tidewav a liquiditv allowance (return on capital) in relation to the incremental average RCV in the vear followina the Charaina Year in question.
For the Twelfth Charcina Year. this buildina block is calculated as follows:
Liauidity = (Forecast average RCV in vear 13 - Average RCV in vear 12) * Bid WACC * Aoplicable Chanae in Revenue RP! for the twelfth Charaina Year
= 377 . 2.497% - 405.6
256.7
= 15 (Em)
Operating Expenditure (Opex)
In line with Tideway's licence, the Opex building block is currently zero as all costs are accounted for as.
capital expenditure. = 00 (Em)
Financing Cost Adjustment
The Financina Cost Adiustment buildina block is intended to protect aqainst movements in the market cost of debt. recoanising that Tidewav's Bid WACC will applv for a much longer period than the standard five vear control period for a WaSC or WoC.
The Financina Cost Adiustment will apply to movements in the market cost of debt until (and includina) 31st March 2021
FINAL Tideway 2025 24 December Submission 417



The Financina Cost Adiustment for a aiven vear is calculated as follows:

Financina Cost Adiustment (t) =

where

Market Cost of Debt Adiustment Factor (t)

(Net Debt (t-2) - Net Debt (t-3)) * Market Cost of Debt Adiustment Factor (t) * (1 + BWACC)"2 * Applicable Change in Revenue RP! (t)

Applicable Chanae in Revenue RPI (t-2)

= i) if the difference between the BRP and the ARP on any ARP Calculation Date is +/- 50 bps. the market cost of debt adiustment will be 0
ii) if the difference between the BRP and the ARP is between (+/-) 51 bps and 100 bps, the market cost of debt adiustment factor will be equal to 50% of the amount by which such difference exceeds 50bps

iii)if the difference between the BRP and the ARP is areater than +/- 100 bps, the market cost of debt adiustment factor will be equal to the amount by which such difference exceeds 75 bps.

The Market Cost of Debt Adiustment Factor shall be expressed as a positive fiure where the ARP exceeds the BRP. and a neqative fiaure where the BRP exceeds the ARP.

BRP = the 12 months' trailing averaae of the Financing Cost Adiustment Index Yield as at 31 March 2015

ARP = the 12 months' trailing averaae of the Financing Cost Adiustment Index Yield as at 31 March of Charaing Year -2

where the Financina Cost Adiustment Index Yield =

(1+ iBoxx BBB UK non-financials with 10+ vear maturity)

(1+ spot implied inflation rates for 10 vear maturity published by the Bank of Encland)

Note that where the ratio between Net Debt and Ofwat-stated RCV (current prices) is higher than the notional debt to RCV ratio, Net Debt will be deemed to equal the notional debt to RCV ratio multiplied by the Ofiwat-stated RCV in current prices.

The Financina Cost Adiustment Building Block for each Charaina Year is the sum of the Financina Cost Adiustment for that Charaing Year and all previous Charaing Years, to reflect the build-up of the market cost of debt protection over time.
The table below summarises the build-up of the Financina Cost Adiustment in previous vears, and details of prior vears calculations are available in previous Revenue Statements (with the relevant Revenue Statement identified in the table).
There was no Financina Cost Adiustment in respect of the Allowed Revenue for the First or Second Charaina Years, as in both cases. Tideway did not exist in Charaina Year t-2 and t-3. and so did not hold any Net Debt at this time.

The Financina Cost Adiustment buildina block was zero in the Third Charaina Year as the difference between the BRP and ARP was less than 50 bps. and therefore the Market Cost of Debt Adiustment Factor was zero,

The Financing Cost Adiustment for the Eighth charaina vear includes an adiustment aareed with Ofwat to correct for an error in the published net debt fiure within the reaulatory accounts. Prior vear net debt fiqures were restated throuah the Reconciliation Adiustment and it was aareed that a one off adiustment to correct the FCA would be applied. so that customers and Tidewav are in a position as if the error had never occurred.

OFFICIAL

Charging Year

2015/16 I 2016117 2017718 2018/19 2019720 202021 2021722 2022123 2023724 2024725 2025126 2026727
Revenue Statement 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Base Reference Point 1.30% 1.30% 1.30% 1.30% 30% 30% 1.30% 1.30% 0.00% 0.00% 0.00% 0.00%
Annual Reference Point 1.30% 1.30% 1.43% 0.35% 01% 23% 047% ~0.88% 0.00% 0.00% 0.00% 0.00%
Market Cost of Debt Adjustment Factor 0.00% 0.00% 0.00% 0.22% ~0.54% ~0.32% 1.01% ~1.43% 0.00% 0.00% 0.00% 0.00%
Chanae in Net Debt 00 00 1304 1855 438 15.2 6138 532.5 00 00 00 00
Adjustment agreed with Ofwat in the 2022/23 Revenue
Statement 0.2 0.0 0.0 0.0 0.0
'ﬁnancma Cost Adiustment 0.00 0.00 0.00 05 -1.5 -84 0.0 0.0 0.0 0.0
[Financina Cost Adiustment building block 0.00 0.00 0.00 05 -1.0 -18.4 -184 -18.4 -18.4 -18.4

For the Twelfth Charcina Year. this buildina block is calculated as follows:
Financing Cost Adiustment (vear 8) = (Net Debt (vear 6) - Net Debt (vear 5)) * Market Cost of Debt Adjustment Factor (vear 8) * (1 + BWACC)"2 * Applicable Chanae in Revenue RP! (vear 8) + Adiustment aareed with Ofiwat to correct for net debt error within the requlatory accounts
Anplicable Chanae in Revenue RPI (vear 6)
= (1689.5 - 115697 ) 1.43% . (1+0.02497) 82 * 1.22 + 02
1.13

Financina Cost Adiustment building block

8.4 (£Em)

Where the Market Cost of Debt Adiustment Factor (vear 8) results from the difference between the BRP and the ARP:

BRP - ARP=

1.30% - -0.88%

2.18%. a difference of 218 basis points, which falls in the areater than 100 bps band.

This leads to a Market Cost of Debt Adiustment Factor (vear 8) of the amount by which this difference exceeds 75bps, or (2.18% - 0.75%)) = -1.43%
(The Market Cost of Debt Adiustment Factor shall be expressed as a positive fiaure where the ARP exceeds the BRP, and as a neqative fiqure where the BRP exceeds the ARP)

Tax
In line with Tideway's licence, the tax building block is zero as Tideway is not currently required to pay

corporation tax or any other income-based tax.

Revenue Adjustment

3) + Financing Cost

Financina Cost Adiustment(vear 1) + Financina Cost Adiustment(vear 2) + Financina Cost
0 +0 +0 05

184 (Em)

00 (Em)

The revenue adiustment buildina block is to reconcile for under/over recovered Allowed Revenue in previous Charaina Years. Appendix 1 A7 of the licence defines it as:

4) + Financina Cost

15

5) + Financing Cost

2.2

6) + Financina Cost Adiustment(year 7) + Financina Cost Adiustment(vear 8)

-7

RA Yt= Allowed Revenue for Charaina Year t-2  (the amount in respect of the IP Charae recovered by the Infrastructure Provider in respect of Charaina Year t-2 + the amount in respect of the IP Charae recovered by the Infrastructure Provider in respect of anv Charaina Year fallin prior to Charaina Year t-2 that has not been included in anv previous RA calculation)

This buildina block applied for the first time in the Fourth Charaina Year (2018/19). There was no revenue adiustment for the Allowed Revenue in the Third Charaina Year. as Thames Water onlv started billina Tideway's revenue in the Second Charaina Year (2016/17).

84

The Revenue Adiustment for the Twelfth Charaina Year is based on recoverv of revenue for the Second. Third. Fourth. Fifth. Sixth. Seventh. Eiahth. Ninth and Tenth Charaina Years. The Tenth Charaina Year is beina reconciled for the first time and the Second. Third. Fourth. Fifth. Sixth. Seventh. Eiahth and Ninth Charaina Years are beina reconciled to remove amounts that have been reconciled previouslv but have subseauently been recovered from Thames Water.
Note: Tideway agreed with TWUL, approved by Ofwat (March 2023) to simplify the revenue collection allocation methodology. Under the simplification revenues collected from April 2023 are only allocated to recent years. This does NOT impact the overall amounts paid by customers.
The table below sets out the amount in respect of the IP Charae recovered by Tidewav in respect of the Eleventh Charaina Year at the time this Revenue Statement is beina prepared.

Payment received from Thames Water in period

£m
2016117 201718 2018119 2019720 2020121 2021/22 2022123 2023124 2024125 2025126 Total

Charging Year Allowed revenue Apr-Sep Oct-Mar Apr-Sep Oct-Mar Apr-Sep Oct-Mar Apr-Sep Oct-Mar Apr-Sep Oct-Mar Apr-Sep Oct-Mar Apr-Sep Oct-Mar Apr - Sep Oct-Mar Apr - Sep Oct - Mar Apr - Sep
2015/16
e 121 146 43 08 03 02 04 " 00 3 o 321
2017/18 ) n/a 93 124 24 04 02 2.0 0.0 3 1
2018/19 n/a n/a n/a n/a 16.3 187 10.7 1.0 0.5 6 0
2019/20 n/a n/a n/a n/a n/a n/a 201 243 11.2 5 5
2020121 n/a n/a n/a n/a n/a n/a n/a n/a 154 35.1 6
2021/22 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 24.7 6 218 0.1
2022123 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 245 349 1 0.6 |
2023124 117. n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 394 551 4. K 1085 |

4125 133.6 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 6. 66.2 1 131.2
Note: The table data to the end of 2024/25 is extracted from Tideway's 2024/25 Annual Report. [Regulatory Accounts Table TTTA].

Reconciliation amounts in respect of Tenth Charaina Year
(before NPV adiustment)

Reconciliation amounts in respect of Ninth Charaina Year
(before NPV adiustment)

Reconciliation amounts in respect of Eiahth Charaina Year
(before NPV adiustment)

Reconcili
(before NPV adiustment)

Reconciliation amounts in respect of Sixth Charaina Year
(before NPV adiustment)

Reconci
(before NPV adiustment)

tion amounts in respect of Seventh Charaina Year

iation amounts in respect of Fifth Charaina Year not previouslv included =

Reconciliation amounts in respect of Fourth Charaina Year not previouslv included =

(before NPV adiustment)

Reconciliation amounts in respect of Third Charaina Year not previouslv included =

(before NPV adiustment)

Reconci
(before NPV adiustment)

iation amounts in respect of Second Charaina Year not previouslv included =

Allowed Revenue for Tenth Charaina Year -
1336 - 1312
24 (Em)
Amount in respect of the IP Charde recovered by the Infrastructure Provider in respect of Ninth Charaina Year (to end of July 2025)
108.5
0.5 (Em)
Amount in respect of the IP Charde recovered by the Infrastructure Provider in respect of Eiahth Charaina Year (to end of July 2025)
73
0.1 (Em)
Amount in respect of the IP Charae recovered by the Infrastructure Provider in respect of Seventh Charaina Year (to end of July 2025)
83.0
0.0 (Em)
Amount in respect of the IP Charde recovered by the Infrastructure Provider in respect of the Sixth Charaina Year (o end of July 2025)
68.1
0.0 (Em)
Amount in respect of the IP Charde recovered by the Infrastructure Provider in respect of the Fifth Charaina Year (to end of July 2025)
60.8
0.0 (Em)
Amount in respect of the IP Charae recovered by the Infrastructure Provider in respect of the Fourth Charaina Year (to end of July 2025)
479
0.0 (Em)
Amount in respect of the IP Charde recovered by the Infrastructure Provider in respect of the Third Charaina Year (to end of July 2025)
281
0.0 (Em)

Amount in respect of the IP Charde recovered by the Infrastructure Provider in respect of the Second Charaina Year (to end of July 2025)

As reauired bv Appendix 1 A7 of the licence. the reconciliation amounts are subiect to a net present value (NPV) adiustment. which is set out below. The NPV adiustments are made consistent with the assumptions set out in the table at the beainnina of this statement

Reconciliation amounts in respect of Tenth Charaina Year
(after NPV adiustment)

Reconciliation amounts in respect of Ninth Charaina Year
(after NPV adiustment)
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Amount in respect of the IP Charde recovered by the Infrastructure Provider in respect of Ninth Charaing Year (to end of September 2024)

- 1085

Amount in respect of the IP Charae recovered by the Infrastructure Provider in respect of Eiahth Charaing Year (to end of September 2024)

-T2

Amount in respect of the IP Charae recovered by the Infrastructure Provider in respect of Tenth Charaina Year (to end of September 2025)

Amount in respect of the IP Charde recovered by the Infrastructure Provider in respect of Seventh Charaina Year (to end of September 2024)

- 83

Amount in respect of the IP Charae recovered by the Infrastructure Provider in respect of Sixth Charaing Year (to end of September 2024)

- 681

Amount in respect of the IP Charae recovered by the Infrastructure Provider in respect of Fifth Charaina Year (to end of September 2024)

- 608

- Amount in respect of the IP Charae recovered by the Infrastructure Provider in respect of Fourth Charaina Year (to end of September 2024)

- 479

- 281

Amount in respect of the IP Charae recovered by the Infrastructure Provider in respect of Third Charaing Year (to end of September 2024)

- Amount in respect of the IP Charae recovered by the Infrastructure Provider in respect of Second Charaing Year (to end of September 2024)

321 - 321
0.0 (Em)
Reconciliation amounts in respect of Ninth Charaina Year (before NPV adiustment)  *  ((1+BWACC)*2)) * Applicable Chanae in Revenue RPI (vear 12)
Applicable Chanae in Revenue RPI (vear 10)
24 * (14002497 02) * 1.58
147
27 (Em)

Reconciliation amounts in respect of Ninth Charaina Year (before NPV adiustment) *  (1+BWACC) *

05 © (1+002497) *

0.6 (Em)

1.58
152

Applicable Chanae in Revenue RPI (vear 12)
Applicable Chanae in Revenue RPI (vear 11)




Reconciliation amounts in respect of Eiahth Charaina Year
(after NPV adiustment)

Reconciliation amounts in respect of Seventh Charaing Year
(after NPV adiustment)

Reconciliation amounts in respect of Sixth Charaing Year
(after NPV adiustment)

Reconciliation amounts in respect of Fifth Charaina Year not previously included
(after NPV adiustment)

Reconciliation amounts in respect of Fourth Charaina Year not previously included
(after NPV adiustment)

Reconciliation amounts in respect of Third Charaina Year not previously included
(after NPV adiustment)

Reconciliation amounts in respect of Second Charaina Year not previously included
(after NPV adiustment)

Revenue Adjustment (Eleventh Charaina Year)

(after NPV adjustment)

FINAL Tideway 2025 24 December Submission

Reconciliation amounts in respect of Eiahth Charaing Year (before NPV adiustment)  *  (1+BWACC) *

0.1 *(1+002497) *

0.1 (£m)

Reconciliation amounts in respect of Seventh Charaing Year (before NPV adjustment)  *  (1+BWACC) *

0.0 *(1+002497) *

0.0 (£m)

Reconciliation amounts in respect of Sixth Charaing Year (before NPV adiustment)  *  (1+BWACC) *

0.0 *(1+002497) *

0.0 (£m)

Reconciliation amounts in respect of Fifth Charaing Year (before NPV adiustment) *  (1+BWACC) *

0.0 *(1+002497) *

0.0 (£m)

Reconciliation amounts in respect of Fourth Charging Year (before NPV adiustment) *  (1+BWACC) *

0.0 *(1+002497) *
0.0 (£m)

Reconciliation amounts in respect of Third Charaing Year (before NPV adjustment)  *  (1+BWACC) *

0.0 *(1+002497)  *
0.0 (£m)

Reconciliation amounts in respect of Second Charging Year (before NPV adiustment) *  (1+BWACC) *

0.0 *(1+002497) *

0.0 (£m)

The sum of the reconciliation amounts all after NPV adjustments in respect of Tenth Charging Year, and (where previously not included) the Ninth, Eighth, Seventh, Sixth, Fifth, Fourth, Third, and Second Charging Years.

27 06

32 (Em)

Applicable Change in Revenue RPI (vear 12)
Applicable Chanae in Revenue RPI (vear 11)

58
52

Applicable Change in Revenue RPI (vear 12)
Applicable Chanae in Revenue RPI (vear 11)

158
152

Applicable Change in Revenue RP! (vear 12)
Applicable Chanae in Revenue RPI (vear 11)

158
152

Applicable Change in Revenue RPI (vear 12)
Applicable Chanae in Revenue RPI (vear 11)

158
152

Applicable Change in Revenue RPI (vear 12)
Applicable Chanae in Revenue RPI (vear 11)

58
52

Applicable Change in Revenue RPI (vear 12)
Applicable Chanae in Revenue RPI (vear 11)

58
52

Applicable Change in Revenue RPI (vear 12)
Applicable Chanae in Revenue RPI (vear 11)

58
52
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Building Block Reconciliation Adjustment (BBRA)

A reconciliation adiustment applies for the Return on Canital, Liquiditv. Opex. Financina Cost Adiustment. Tax. Additional Return on Capital and Additional Liquidity buildina blocks.

The reconciliation is calculated on a net present value neutral basis. usina the Bid WACC as the discount factor. It reconciles for actual values realised since the previous calculation of the Allowed Revenue for a particular vear. and updated forecasts. In practice. this means reconciling for updated expenditure and inflation.

In the 2024 Revenue Statement. the buildina block reconciles 2023/24 Allowed Revenue for the first time and includes a further reconciliation of 2021/22 and 2022/23 Allowed Revenue. The 2021/22 Allowed Revenue is beina reconciled for the final time in this 2024 Revenue Statement. This is because actual values have now been realised for all inputs to this calculation. with no forecasts that would reauire further reconciliation. The 2015/16. 2016/17. 2017/18. 2018/19. 2019/20 and 2020/21 Allowed Revenues have been fully reconciled in previous vears.

Allowed Revenue

201516 2016117 201718 201819 2019/20 2020121 2021122 2022123 2023124 2024125 2025126
‘Allowed Revenue - as calculated for 2015 Revenue Statement 112 224
Allowed Revenue - as calculated for 2016 Revenue Statement 87 19.8 340
Allowed Revenue - as calculated for 2017 Revenue Statement 8.1 18.6 329 495
Allowed Revenue - as calculated for 2018 Revenue Statement 18.2 319 484 625
Allowed Revenue - as calculated for 2019 Revenue Statement 317 a7.7 626 74.7
Allowed Revenue - as calculated for 2020 Revenue Statement 476 62.0 74.9 80.4
Allowed Revenue - as calculated for 2021 Revenue Statement 616 735 78.5 856
Allowed Revenue - as calculated for 2022 Revenue Statement 736 79.0 86.8 107.6
Allowed Revenue - as calculated for 2023 Revenue Statement 79.0 86.7 108.9 1195
Allowed Revenue - as calculated for 2024 Revenue Statement 86.4 107.9 119.1 1264
Allowed Revenue - as calculated for 2025 Revenue Statement 107.7 1186 126.8

The table above shows the Allowed Revenue for each vear as calculated/recalculated in each Revenue Statement
The Allowed Revenue fiaures set out above exclude the building block reconciliation adiustment (BBRA) and revenue adiustment (RA) buildina blocks, which are not subiect to reconciliation (and which were zero for 2015/16 and 2016/17 Allowed Revenue).
The building block reconciliation is made on a net present value neutral basis usina the Bid WACC as a discount factor and adjusting for inflation usina RPI. which takes into account the number of vears since the Allowed Revenue for a aiven vear was first calculated. This aives the following calculation:

Building block reconciliation adiustment = (2023/24 Allowed Revenue [2025 calculation] - 2023/24 Allowed Revenue [2024 calculation]) * (1 + Bid WACC)"3) * Applicable Change in Revenue RPI (vear 12) + (2024/25 Allowed Revenue [2025 calculation] - 2024/25 Allowed Revenue [2024 calculation]) * ((1 + Bid WACC)"2) * Applicable Change in Revenue RP! (vear 12) + (2025/26 Allowed Revenue [2025 calculation] - 2025/26 Allowed Revenue [2024 calculation])*((1 + Bid WACC)*) * Applicable Change in Revenue RPI (vear 12)
(Twelfth Charaina Year) Applicable Chanae in Revenue RPI (vear 9) Applicable Chanae in Revenue RPI (vear 10) Applicable Chanae in Revenue RPI (vear 11)
= (107.7 - 107.9) *((1+0.02497 1'3)* 158 + (1186 - 119.1) *((1+0.02497 1'2) 158 + (126.8 - 1264 ) *((1+0.02497 M)* 158
140 147 152
= 0.2 + 06 + 0.4
= 04 (£m)

Return on Capital

Ninth Charaing Year Tenth Charaina Year Eleventh Charaing Year
Return on Capital = Average RCV in Ninth Charcina Year * Bid WACC * Applicable Chanae in Revenue RPI for the Ninth Charaina Year Return on Capital = Average RCV in Tenth Charaina Year * Bid WACC * Applicable Change in Revenue RP! for the Tenth Charaina Year Return on Capital = Average RCV in Eleventh Charaina Year * Bid WACC * Applicable Chanae in Revenue RP!I for the Eleventh Charaina Year
= 34275 *2.497% . 358.3 = 36155 *2.497%" 3773 = 37322 *2.497% . 3909
256.7 256.7 256.7
1195 (Em) = 1327 (Em) = 141.9 (Em)
Liquidity
Ninth Charaing Year Tenth Charaing Year Eleventh Charaing Year
Liquidity = (Forecast averaae RCV in vear 10 - Average RCV in vear 9) * Bid WACC * Applicable Chanae in Revenue RPI for the Ninth Charaing Year Liquidity = (Forecast averaae RCV in vear 11 - Average RCV in vear 10) * Bid WACC * Applicable Chanae in Revenue RPI for the Tenth Charaing Year Liquidity = (Forecast average RCV in vear 12 - Average RCV in vear 11) * Bid WACC * Applicable Chanae in Revenue RPI for the Eleventh Charaina Year
= 188.0 *2.497% . 358.3 = 116.7 *2.497%" 3773 = 84.2 *2.497% . 3909
256.7 256.7 256.7
66 (£m) = 4.3 (£m) = 32 (£m)

Opex
In line with Tidewav's licence, the Opex building block is zero as all costs are accounted for as capital expenditure. Therefore, no reconciliation is required.

Financing Cost Adjustment [Final reconciliation for 2021/22]

The Financina Cost Adiustment does not rely on any forecast inputs and therefore a reconciliation for actuals and updated forecasts is not required.

However, if any actuals are restated for prior vears, for any reason. the FCA will need to be reconciled.

Tideway restated its reported net debt fiaures back to the requlatory accounts for the vear ending 2017/18, impacting on three Charaina Years back to 2019/20 (the Fifth Chardina Year) for use in the FCA, therefore a reconciliation was reauired for the three Charaina Years impacted.

Fifth Charaina Year
Financing Cost Adiustment (vear 5) = (Restated Net Debt (vear 3) - Net Debt (vear 2) * Market Cost of Debt Adiustment Factor (vear 5) * (1 + BWACC)"2 * Applicable Change in Revenue RPI (vear 5)
Applicable Chanae in Revenue RPI (vear 3)

= ( -67.05 - 31587 ) ¢ -0.54% . (1+0.02497) %2 * 141
103
= 1.5 (£m)
Financina Cost Adiustment buildina block = Financina Cost Adiustment(vear 1) + Financina Cost 2) + Financina Cost 3) + Financina Cost Adiustment(vear 4) + Financina Cost Adiustment(vear 5) + Financina Cost Adiustment(vear 6)
= 0 +0 +0 +0.5 15
= 1.0 (£m)
Sixth Charaina Year
Financing Cost Adiustment (vear 6) = (Restated Net Debt (vear 4) - Restated Net Debt (vear 3)) * Market Cost of Debt Adiustment Factor (vear 6) * (1 + BWACC)"2 * Applicable Change in Revenue RP! (vear 6)
Applicable Chanae in Revenue RPI (vear 4)
= ( 556.63 - 6705 ) * -1.01% . (1+0.02497) %2 * 113
107
= 2.2 (£m)
Financina Cost Adiustment buildina block = Financina Cost Adiustment(vear 1) + Financina Cost 2) + Financina Cost 3) + Financina Cost Adiustment(vear 4) + Financina Cost Adiustment(vear 5) + Financina Cost Adiustment(vear 6)
= 0 +0 +0 +0.5 15 22
= -3.3 (£m)
Seventh Charaina Year
Financing Cost Adiustment (vear 7) = (Restated Net Debt (vear 5) - Restated Net Debt (vear 4)) * Market Cost of Debt Adjustment Factor (vear 7) * (1 + BWACC)"2 * Applicable Change in Revenue RP! (vear 7)
Applicable Chanae in Revenue RPI (vear 5)
= (1182 - 55663 ) * -1.43% . (1+0.02497) %2 * 114
141
= 6.9 (£m)
Financina Cost Adiustment buildina block = Financina Cost Adiustment(vear 1) + Financina Cost 2) + Financina Cost 3) + Financina Cost Adiustment(vear 4) + Financina Cost Adiustment(vear 5) + Financina Cost Adiustment(vear 6) + Financina Cost Adiustment (vear 7)
= 0 +0 +0 +0.5 15 22 6.9
= 101 (£m)
Eidhth Charaing Year
Financing Cost Adiustment (vear 8) = (Restated Net Debt (vear 6) - Restated Net Debt (vear 5)) * Market Cost of Debt Adjustment Factor (vear 8) * (1 + BWACC)"2 * Applicable Change in Revenue RP! (vear 8)
Applicable Chanae in Revenue RPI (vear 6)
= (16895 - 1156.97 ) ¢ -1.43% . (1+0.02497) %2 * 122
113
= -84 (£m)
Financina Cost Adiustment buildina block = Financina Cost Adiustment(vear 1) + Financina Cost 2) + Financina Cost 3) + Financina Cost Adiustment(vear 4) + Financina Cost Adiustment(vear 5) + Financina Cost Adiustment(vear 6) + Financina Cost Adiustment (vear 7)
= 0 +0 +0 +0.5 15 22 -7 -84
= 184 (£Em)

Ninth Charaing Year

Financing Cost Adiustment (vear 9)
Mar 2022 Ofwat amended Tideway's licence to base the Financina Cost Adiustment Mechanism for futrue vears on the inputs at end of March 2021. Under this change the Financina Cost Adiustment mechanism benefit to customers is preserved and is projected to deliver future benefits to customers of £18.4m p.a.

= 0.0 (£m)

Financina Cost Adiustment buildina block = Financina Cost Adiustment(vear 1) + Financina Cost 2) + Financina Cost 3) + Financina Cost Adiustment(vear 4) + Financina Cost Adiustment(vear 5) + Financina Cost Adiustment(vear 6) + Financina Cost Adiustment (vear 7) + Financina Cost Adiustment (vear 8)
= 0 +0 +0 +0.5 15 22 -7 -84 0.0
= 184 (£Em)

Tenth Charaina Year

Financina Cost Adiustment (vear 10)
Mar 2022 Ofwat amended Tideway's licence to base the Financina Cost Adiustment Mechanism for futrue vears on the inputs at end of March 2021. Under this change the Financina Cost Adiustment mechanism benefit to customers is preserved and is projected to deliver future benefits to customers of £18.4m p.a.

= 0.0 (£m)
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Financina Cost Adiustment buildina block = Financina Cost Adiustment(vear 1) + Financina Cost 2) + Financina Cost 3) + Financina Cost Adiustment(vear 4) + Financina Cost Adiustment(vear 5) + Financina Cost Adiustment(vear 6) + Financina Cost Adiustment (vear 7) + Financina Cost Adiustment (vear 8) + Financina Cost Adiustment (vear 9)

= 0 +0 +0 +0.5 15 22 -7 -84 0.0 0.0

= 184 (£Em)

Eleventh Charaing Year

Financing Cost Adiustment (vear 11)
Mar 2022 Ofwat amended Tideway's licence to base the Financina Cost Adiustment Mechanism for futrue vears on the inputs at end of March 2021. Under this change the Financina Cost Adiustment mechanism benefit to customers is preserved and is projected to deliver future benefits to customers of £18.4m p.a.

= 0.0 (£m)

Financina Cost Adiustment buildina block = Financina Cost Adiustment(vear 1) + Financina Cost 2) + Financina Cost 3) + Financina Cost Adiustment(vear 4) + Financina Cost Adiustment(vear 5) + Financina Cost Adiustment(vear 6) + Financina Cost Adiustment (vear 7) + Financina Cost Adiustment (vear 8) + Financina Cost Adiustment (vear 9) + Financina Cost Adiustment (vear 10)
= 0 +0 +0 +0.5 15 22 -7 -84 0.0 0.0 0.0
= 184 (£Em)

Tax
In line with Tidewav's licence, the tax buildina block is zero as Tideway is not reauired to pay corporation tax or any other income-based tax.

Additional Return on Capital and Additional Liquidity

These buildina blocks will only apply if spend exceeds the Threshold Outturn and Tideway has made an IAR Overrun Application.
Therefore this building block is zero for the purposes of this calculation.

Recalculated Allowed Revenue

Tideway Allowed Revenue (t) = Return on capital + Liquidity + Operating expenditure + Financin cost adiustment + Tax + Additional return on capital + Additional liquidity

(excludes the buildina block reconciliation adiustment and revenue adiustment building blocks. which are not subiect to reconciliation)

The calculation of these buildina blocks is as described above. This results i the followina recalculated Allowed Revenue for 2021/22, 2022/23 and 2023/24:
Tideway Allowed Revenue (Ninth Charaina Year) = 1195 +6.6 +0 184 +0 +0 +0

= 107.7 (£m)
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Tideway Allowed Revenue (Tenth Charaina Year) = 1327 443 +0 184 +0 +0 +0
= 1186 (£m)

Tideway Allowed Revenue (Eleventh Charaing Year) = 1419 432 +0 184 +0 +0 +0
= 1268 (£m)

Additional Return on Capital
‘The Additional Return on Canital buildina block will only apply if sbend exceeds the Threshold Outturn and Tidewav has made an IAR Overrun Application.
Therefore this buildina block is zero for the purposes of this calculation. 0.0 (Em)

Additional Liquidity
The Additional Return on Capital buildina block will onlv apply if spend exceeds the Threshold Outturn and Tideway has made an IAR Overrun Application.
Therefore this buildina block is zero for the purposes of this calculation. 0.0 (Em)
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Year starts
Year ends
Year 2
Year t1
Yeart
Year t+1
Year t+2

1.12014/15 RPI Adjustment Factor

Forecast RPI Adjustment Factor for the calendar year in which Charging Year commences

Forecast RPI Adjustment Factor for the calendar year in which Charging Year ends.

RPI, September of Charging Year

RPI, March of Charging Year

Applicable Change in Revenue RPI

RPIt (RP for November in Charging Year Yt-1)

Year average RPI

A.3. Return on Capital and A.4 Liquidity

Water Services Regulation Authority Stated RCV (2014/15 Prices) at 31 March

Allowable Proiect Spend (actual and forecast) - as at October 2025

Allowable Project Spend

Estimated Allowable Project Spend

Forecast Allowable Project Spend

Excluded Project Spend

Unit

2014115 prices, £

Outtumn prices, £

Outturn prices, £

Outtumn prices, £

Outturn prices, £

Aliance Agreement receipts - expenditure funded by these receipts is treated as Excluded Project Spend and ¢y m prices, £

therefore is excluded from the Allowable spend metrics set out above

BWACC

A.5. Opex

Opex forecast as at September 2025

A.6. Financing Cost Adjustment

Financing Cost Adjustment Index Yield - 12 months traiing average at 31 March

Water Services Regulation Authority Adjusted RCV (Current Prices) at 31 March

Net Debt at 31 March

Notional Debt to RCV ratio

Adjustment agreed with Ofwat to correct for net debt error within the accounts

A1.4.Tax

Tax forecast as at September 2025

A.7. Under/Over Recovered Revenue Adiustment - as at October 2025

Allowed Revenue (including building block reconciliation)

Amount recovered in respect of 2016/17, 2017/18, 2018/19, 2019/20, 2020/21,2021/22, 2022123, 2023/24

and 2024/25 Allowed Revenue (to end of September 2025)

Amount recovered in respect of 2016/17, 2017/18, 2018/19, 2019/20, 2020/21, 2021/22, 2022/23 and

202324 Allowed Revenue (to end of September 2024)

Years of NPV adjustment

Amounts received from TWUL in Charging Year (al years of Allowed Revenue)

A.8. Recon

Time since original calculation

ation adjustment

Reconcile this year?

Allowed Revenue as per most recently submitted Revenue Statement (excluding building block reconciliation

and underfover recovered revenue adjustment)

A.11. Additional Return on Capital Buildina Block

Additional Allowable Project Spend

FINAL Tideway 2025 24 December Submission

Outturn prices, £

Current prices at 31
March of Charging
Year

Current prices at 31
March of Charging
Year

%

£, current prices

Outturn prices, £

Outturn prices, £

Outturn prices, £

Outturn prices, £

Years

Inputs 2025

Source/notes 2012/13 2013/14

Tidewav Revenue Statement 2025

Source: Average independent new forecasts for RPI, Table M3, *Forecasts for the UK economy: a comparison of
independent forecasts", HM Treasury, 22 August 2025

Reauired by Project Licence Appendix 1, 1.1 (i), (i, (ii)

Source: Average independent new forecasts for RP), Table M3, "Forecasts for the UK economy: a comparison of
independent forecasts”, HM Treasury, 22 August 2025

Reauired by Project Licence Appendix 1. 1.1 (i). (i, (ii)

Source: RPI All tems index, Consumer Price Inflation time series (MM23), 22 October 2025, Office for National
Statistics.

Reauired by Project Licence Appendix 1. 1.1ii)

First

OFFICIAL

Second

Source: RPI All ltems index, Consumer Price Inflation time series (MM23), 22 October 2025, Office for National

Statistics. 2548

Reauired by Project Licence Appendix 1. 1.1 (i)

RPI All tems index, Consumer Price Inflation time series (MM23), 17 December 2025, Office for National
ics.

Required by Project Licence Appendix 1, Part A 3, 4 and 6
Note: for both First and Second Charging years, stated RP! is for November 2015, as Allowed Revenue for both
these years is being calculated together

Source: Calculated from RPI All ltems index, Consumer Price Inflation time series (MM23), 22 October 2025, Office
for National Statistics.
Reauired by Project Licence Appendix 1, Part A 3. 4 and 6 and Appendix 1, 1.1 (iv)

Source: Ofwat publication.
Ofwat Regulatory Capital Values - Bazalgette Tunnel Limited (Tideway):

Required by Project Licence Appendix 1, Part A 3

Source: "ITA Verification No.97 " - received 08 October 2025 from Paul Horton. Verification to June 2025.
Reauired bv Proiect Licence Aopendix 1. Part A 3

Source: "Regulation Reporting September 2025, tab Regulatory Cost Metrics, sum of cells G52:152 (equal to
July, August and September 2025 allowable spending not yet verified by ITA), rounded to nearest £1

Reauired by Project Licence Appendix 1, Part A 3

Source: "P06 Q2 2025-26 Expenditure Forecast Basecase" - from Rob Oliver, 06/10/25

for full-year 2025/26, 2026/27 and 2027/28 forecast.

The 2025/26 figure is net of expenditure already realised (Apri to September) - sum of rows 29 and 30
Reauired by Project Licence Appendix 1, Part A 3, 4

All years up to and including 2023/24: from 2024 Revenue Statement

2024/25: from "Consol Model Mar'25 STATS” - tab Output 1, cell AD19. Agrees to reported excluded project
spend (outturn prices) in regulatory table TTTB in the 24/25 Annual Performance Report.

2025/26 figure from "Sep-25 Consol Model” tab Output 1 cell 32; provided by Vincent Pui 21/10/25. Relates to
the period Apri-September 2025

NB from 2024/25 onwards Excluded Project spend includes non regulated expenditure which was previously
reported separately

Source: Head of Contract Assurance & Close Out, Tideway
Notes: Zero prior to Licence award.
Required by Project Licence Appendix 2, 1.5

Source: Project Licence, Appendix 1, 1.18
Reauired by Project Licence Appendix 1, Part A 3. 4. 6.7. 8

Note: In line with the Project Licence, zero as all expenditure treated as capex.
Required by Project Licence Appendix 1, Part A 5
Source: Financial Control - Consol Model September 2025 (for 26/26), Financial Model (for 26/27)

Source: "FCA yield calculator 2020.21.xIsx"

Calculated with reference to iBoxx BBB data and spot implied inflation rates for 10 year maturity from Bank of
England

Reauired by Project Licence Appendix 1, Part A 6

Source: hitps://www.ofwat. go - bazal Himited-
22072020/ for the current year. Prior year values are the value recorded in that charging year. -
Reauired by Project Licence Appendix 1. Part A 3

Source: Tideway financial statements as at 31 March 2022 (checked against republished Regulatory Accounts
tables October 2022) -
Required by Project Licence Appendix 1, Part A 6

Source: Project Licence Appendix 1, 1.45

Reauired by Project Licence Appendix 1. Part A 6

Source: Letter from Ofwat dated 26/10/2021

Adjustment agreed with Ofiwat to correct for identified error in prior year Net Debt used in the FCA. This is added
to the Financing Cost Adjustment for Yt in the 2021 revenue statement only so that the FCA is in a position that it
should have been if the error had never occurred.

Tax forecast is in line with the Project Licence, zero as the IP is not required to pay corporation tax or any other
income-based tax. NOTE: Only relates to BTL Tax.

See Project Licence Appendix 1, Part A 1.4

Source: Financial Control - Consol Model September 2025 (for 25/26), Financial Model (for 26/27)

See Project Licence, Appendix 1, Part A.7

Source: 2015, 2016, 2017, 2018, 2019, 2020, 2021, 2022, 2023 and 2024 Updated Revised Revenue
Statements

Source: 2025 Final Monthly Collection Statement - July 2025

Note: Captures all 2016/17, 2017/18, 2018/19, 2019/20, 2020/21, 2021/22, 2022/23, 2023/24 and 2024/25
revenue received from Thames Water prior to the end of September 2025 - this is based on revenue collected by
Thames Water up to and including July 2025

Source: FINAL Tideway 2024 24 December Submission.xis

Note: Captures all 2016/17, 2017/18, 2018/19, 2019/20, 2020/21, 2021/22, 2022/23 and 2023/24 revenue
received from Thames Water prior to the end of September 2024~ this is based on revenue collected by Thames
Water up to and including July 2024,

Represents the number of years of NPV adjustment required - two years for a Charging Year being reconciled for
the first time, and one year to reconcile further amounts received in respect of Charging Years already reconciled.
See "Statement of Calculation 2025"

“Final monthly collection statement - April-25.xlsx", tab "YTD Collection Consolidated", column AN.

For November submission, also checked vs Tideway bank records (see "Rev. Rec. Sep 2025" from Reuben Bard-
Rosenberg, 16 October 2025)

Note: Captures all 2016/17, 2017/18, 2018/19,, 2019/20, 2020/21, 2021/22, 2022/23, 2023/24 and 2024/25
revenue received from Thames Water prior to the end of March 2025,

See Project Licence, Appendix 1, Part A 8

Represents the number of years since revenue was first calculated to feed into the NPV adjustment of the
reconciliation adjustment.

Revenue for a given Charging Year is subject to building block reconciliation adjustment where estimated or
forecast expenditure or inflation inputs were used the last time that year's revenue was calculated. Defined as
follows: 1= yes, 0= no

Source: 2025/26 value calculated from "FINAL Tideway 2024 24 December Submission.xls", tab "Calculation
2024". Equal to A.1. Allowed Revenue less A.7. Under/over recovered revenue adjustment less A.8.
Reconciliation adjustment.

2024/25 and 2023/24 taken from "FINAL Tideway 2024 24 December Submission” tab “BBRA Calculation 2023"
cell Q49 and tab ‘BBRA Calculation 2022" cell P49

Not applicable at present. Inputs to be added if this building block becomes relevant (.. if Tideway makes an IAR
Overrun Application to increase Allowable Project Spend above the Threshold Outturn). See Project Licence,
Appendix 1, Part A 11

Third Fourth Fifth Sixth Seventh Eighth Ninth Tenth Eleventh Twelfth Thirteenth
Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging
Year Year Year Year Year Year Year Year Year Year Year Year Year
2014115 2015/16 2016/17 2017118 2018119 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28
01/04/2015 01/04/2016 01/04/2017 01/04/2018 01/04/2019 01/04/2020 01/0412021 01/0412022 01/04/2023 01/04/2024 01/04/2025 01/04/2026 01/0412027
3110312016 3110312017 3110312018 31/03/2019 31/03/2020 31/03/2021 3110312022 3110312023 31/03/2024 31/03/2025 3110312026 3110312027 3110312028
2013/14 201415 201516 2016/17 2017/18 2018/19 2019720 2020121 2021122 2022123 2023124 2024125 2025126
201415 2015/16 201617 2017/18 2018/19 201920 2020121 2021122 2022123 2023124 2024125 2025/26 2026727
2015/16 2016/17 201718 2018/19 201920 2020121 2021722 2022123 2023124 2024125 2025/26 2026/27 2027128
2016/17 2017118 2018119 2019120 202021 2021722 2022123 2023724 2024125 2025/26 2026/27 2027128 2028129
201718 2018/19 2019120 2020121 2021722 2022123 2023724 2024125 2025/26 2026/27 2027/28 2028129 2029130
4.00% 3.50% 3.20%
4.00% 350% 320% 3.30%
2576 259.6 264.9 2751 284.1 291.0 2943 308.6 3476 378.4 388.6 406.1
2571 261.1 269.3 2783 285.1 2026 296.9 3235 367.2 383.0 3953
256 252.1 2508 2598 2655 2758 2846 2910 2035 3143 358.3 3773 3909 40556
256.7 259.4 265.0 2749 2833 2906 2042 3112 3512 3775 3900
0 0 148,741,346 478,533,658 962,316,426 1,490,337,315 2,024,487,477 2,497,553,061 2,935.415,123 3,307,896,720 3,547,091,496 3,683,972,839
0 150,344,662 340,489,147 518,165,900 582,828,772 604,855,688 542,182,309 530,822,453 509,695,109 351,787,175 207,961,869 42,727,891
0 o o o o o o o o o o 41,297,135
0 0 0 0 0 0 0 0 0 0 0 69,383,945 118,008,178 6,032,485
64,394,743 87,615,825 108,108,556 80,287,259 66,925,849 30,837,611 63,258,312 66,449,248 6,659,416 84,398,969 47,364,865
0 o o o o o o o o o o 5,344,737 3,563,158
‘ o o o 0 0 o
1.30% 143% 0.35% 001% 023% 0.47% -0.88% na nla nla na
- - 151,310,515 502,087,458 1,043.425,953 1,655.435,722 2,307,915,724 2,889,052,612 nia nla nla nia
- - - 130,376,913 |- 315,869,558 |- 72,091,186 543,155,000 1,156,967,223 1,689,497,869 nia nla nla nia
625%
218,424
o o o o o o 0 0 o o o o
33,603,285 28,559,132 49,235,940 63,431,062 76,465,429 87,029,095 86,316,446 117,946,599 133,568,927 134,168,566
32,084,075 28,072,343 47,902,574 60,755,832 68,135,566 83,025,897 71,289,772 108,496,901 131,188,058
32,084,075 28,072,343 47,902,574 60,755,832 68,135,566 83,025,897 71,182,706 109,039,667
1 1 ’ 1 ’ 1 ’ 1 | 1 | 1 | 1 2
26,747,386 26,791,391 38,387,688 57,610,001 68,887,910 72,886,391 86,667,996 106,544,937 128,099,116
10 10 9 8 7 6 5 4 3 2 1 0
o o o o o o 0 0 1 1 1 o
107,857,909 119,115,847 126,437,526

100f17

Fourteenth
Charging
Year
2028/29
01/04/2028
3110312029

2029130
2029/30



Building Block

Year starts
Year ends

1.12014/15 RPI Adjustment Factor

(a) for the purposes of calculating Forecast Allowable Project Spend for Charging

Year Yt+1, estimated Allowable Project Spend for the said Charging Year shall be

deflated from a price base in Charging Year Yt+1 to the Base RPI Index year

(120141181 usin an adiustment factor derived from muliolyina the actors sat outin
Pl Adjustment Factor for the calendar year in which Charging Year Yt+-

Forecast RPI Adjusiment Facor for e calendar year i which Charging Year Yt ends

Forecast RPI Adjustment Factor for the calendar year in which Charging Year Yt commences

Forecast RPI Adjustment Faclor for the calendar year in which Charging Year Yt ends

RPI (Al blished by Office for National Statistics for the
period April to Sep(ember e cnder year in which Charging Year Yt-1 commenced

Forecast RPI Adjustment Faclor for the calendar year in which Charging Year Y1-1 commenced
Forecast RPI Adjustment Factor for the calendar year in which Charging Year Yt-1 ends.

Base RP|

|
Charging Year Y1-2, or where this is on or before Base RP! Index year, 2014/15

RPI Adjustment Factor Charging Year T+1

RPI Adjustment Factor Charging Year T

RPI Adjustment Factor Charging Year T-1

RPI Adjustment Factor Charging Year T-2

Applicable Change in Revenue RPI
RPIt

RPlbase (Base RP! Index)

A.1. Allowed Revenue

A3, Return on Capital

Ofwat Stated ROV for Yt-2

OPRCV Yt-1
2014/15 RPI Adjustment Factor Yt-1
Annual Actual Project Spend Yt-1
Estimated Allowable Project Spend Yt-1
Forecast Allowable Project Spend Yt-1

OPRCV Y

2014/15 RPI Adjustment Factor Yt
Annual Actual Project Spend Yt
Estimated Allowable Project Spend Yt
Forecast Allowable Project Spend Yt
CPROV YL

YARCY Yt

A4, Liquidity

OPRCV Y1+1
2014/15 RPI Adjustment Factor Yt+1
Forecast Allowable Project Spend for year t+1
CPRCV Yi+1

FYARCV Ytr1

A5. Opex

AS. Financing Cost Adjustment building block

Financing Cost Adjustment Yt
Financing Cost Adjustment Index Yield

Base Reference Point (BRP)

‘Annual Reference Point (ARP)
BRP-ABP

Market Cost of Debt Adjustment Factor (absolute)
Market Cost of Debt Adjustment Faclor (corrected sign)

Change in net debt

Net Debtin Charging Year Y1-2

Water Services Regulation Authority Adjusted RCV (Current Prices) in Charging Year Yt-2
Notional Debt to RCV Ratio
Notional Net Debt in Charging Year Yt-2

Net Debtin Charging Year Yt-3

Water Services Regulation Authority Adjusted RCV (Current Prices) in Charging Year Y3
Notional Debt to RCV Ratio

Notional Net Debt in Charging Year Yt.3

Applicable Change in Revenue RP! for Charging Year Yt

Applicable Change in Revenue RPI for Charging Year Y1-2

Adjustment agreed with Ofwat to correct for net deb error within the regulatory accounts

A1.4. Tax

A7. Under/Over Recovered Revenue Adjustment

Alowed Revenue
Amount recovered in respect of Allowed Revenue (to end of September 2025)
Amount recovered in respect of Allowed Revenue (to end of September 2024)
Applicable Change in Revenue RPI

Years of NPV adjustment

Amounts in respect of prior Charging Years not yet reconciled (unadjusted)

Reconciliation amounts - Charging Year T-2 (unadjusted)

Reconciliation amounts (NPV-adjusted)
A8. Reconciliation adjustment

Reconcile this year?

Time since original calculation

Allowed Revenue (as at October 2025)

Allowed Revenue (as at October 2024)

Applicable Change in Revenue RP! (year in which original calculation was made)
Applicable Change in Revenue RPI (current year)

Reconciliation amounts (unadjusted)
Reconciliation amounts (NPV-adjusted)

A11. Additional Return on Capital Building Block

A1, Additional Liquidity Building Block

FINAL Tideway 2025 24 December Submission

Unit Notes/description

eway Revenue Statement 2025

A factor calculated for each Charging Year to express costs associated with that year in a
2014/15 price base. See Proioct Licence. Apvendix 1. 1.1

Forecast RPI - see input sheet for description of source
Forecast RP - see input sheet for description of source
Forecast RPI - see input sheet for description of source
Forecast RP - see input sheet for description of source

EEEE

Calculated with reference to the index values for March and September to capture April to
September inflation (see detailed modelling assumptions in "Statemen of calculation
5°)

=

Forecast RP - see input sheet for description of source
Forecast RPI - see input sheet for description of source

EES

Year average RP for 2014/15, used as base year RPI
Vear average RP for Charging year T-2 (or 2014/15 where this is later)

Factor used (o adjust prices from Charging Year T+1 to Charging Year T
Factor used to adjust prices from Charging Year T to Charging Year T-1
Factor used (o adjust prices from Charging Year T-1 o Charging Year T-2
Factor used to adjust prices from Charging Year T-2 to Base RPI Index year

Combines factors (), (), (i) and (v) above to calculate factor used o adust prices from
Gharging Year T+1 to 2014/15 price base.

(i) (i) and (iv) above
Charging Year T to 2014/15 price base.

used to adjust prices from

Combines factors (ii) and (iv) above to calculate factor used to adjust prices from
Cheraina Year T-1 to 2014/15 orice base.

Equal to factor (iv) above - used to adjust prices from Charging Year T-2to 2014/15 price
base

RP1in November of previous Charging Year relative to 2014/15 base year
RPIin November of Charging Year T-1
Average RPI for 2014/15

Total Allowed Revenue calculated as the total of the building blocks below, in accordance
£ with Project Licence, Appendix 1, 1.4, See Statement of calculation 2025 for further
detal

The Return on Capital building block allows the IP to earm a return on capital in relation to
£ the forecast average RCV in the Charging Year in question. See Project Licence,
Appendix 1. Part A 3

£ 201415 prices ROV al the end of Charging Year T-2 as published by Ofwat by 1 September following the
end of the Charaina Year

£,2014/15 prices  Openina RCV for Charaina Year T-1.
Scalar to adjust forecast costs for Charging Year T-1 to 2014/15 price base

Allowable Project Spend (verified by the ITA) incurred in Charging Year T-1

Allowable Project Spend (not verified by the ITA) incurred in Charging Year T-1

Allowable Project Spend forecast to be incurred in Charging Year T-1

Opening RCV for Charging Year T - the sum of opening RCV for Charging year T-1 and all
Allowable Proiect Soend n that vear

Scalar to adjust forecast costs for Charging Year T to 2014/15 price base

Allowable Project Spend (verified by the ITA) incurred in Charging Year T

Allowable Project Spend (not veriied by the ITA) incurred in Charging Year T

Allowable Project Spend forecast to be incurred in Charging Year T

Closing RCV for Charging Year T - the sum of opening RCV for Charging Year T and ail
Allowable Proiect Soend in that vear

£,2014/15 prices
£, 2014/15 prices
£, 2014/15 prices

£,2014/15 prices

£, 2014/15 prices
£, 2014/15 prices
£, 2014/15 prices

£,2014/15 prices

£,2014/15 prices  Yoar average RGV for Charging Year T

The Liquidity building block allows the IP a liquidity allowance (return on capitel) in relation

£ o the incremental average RCV in the year following the Charging Year in question. Se
Profect Licence, Appendix 1, Part A 4

£,2014/15 prices  Opening RCV for Charging Year T+1

Scalar to adjust forecast costs for Charging Year T+1 to 2014/15 price base

Allowable Project Spend forecast to be incurred in Charging Year T+1

Closing ROV for Charging Year T+1

£,2014/15 prices
£, 2014/15 prices

£,2014/15 prices  Average RCV for Charging Year T+1

In line with the Project Licerice, the Opex building block is zero as all costs are accounted
for as caoital exoenditure. See Proiect Licence. Aooendix 1. Part A 5

The Financing t building block
the market cost of debt, by comparing a measure of financing costs at an annual reference
point to a base reference point of March 2015. See Project Licence, Appendix 1, Part A 6

% See Project Licence Appendix 1, Part A 6.3

The historic 12 months' trailing average of the Financing Cost Adjustment Index Yield as
at 31 March 2015

The historic 12 months' trailing average of the Financing Cost Adjustment Index Yield as
at 31 March of Charaina Year Y1.2

Difference betwoen BRP and ARP

See Project Licence Appendix 1 Part A 6.7

See Project Licence Appendix 1 Part A 6.7

BRI

. Calculation of Net debt at end of Charging year T-2 less Net debt at end of Charging year
T-3, subject to the notional gearing cap defined in Project Licence Appendix 1 Part A 6.9
£, current prices (March of
Charaina Year T-2)
£, current prices (March of
Charaina Year T-2)
%

Net Debt at the end of Charging Year T-2 as defined in Project Licence Appendix 1, 1.41
RCV at the end of Charging Year T-2 n then current prices
As defined in Project Licence Appendi 1, 1.42

& cumont prices (Naroh of - ROV multlied by Notional Debt to RCV rati. See Projec Licence Appendix 1 Part A 69

Charaina Year T-2)

& current prices (March of . ot ot the end of Charging Year T-3 as defined in Project Licence Appendix 1, 1.41

Charaina Year T-3)
£ current prices (March of at the end of Charging Year T-3.n then current prices
rent prices (March of | RCV at the end of Charging Year T-31n th tp
% As defined in Project Licence Appendis 1, 1.42

£, current prices (March of

e atsr ' ROV multipiiad by Notional Deb to RCV rato. Soe Projoct Licence Appendi 1 Part A 6.9

in prior year Net Deb used in
FCA. This is added to the Financing Cost Adjustment for Yt in the 2021 revenue

ih
£, curent

CUmentPrees  statoment only so that the FCA is i  position that it should have been if the oror had
nver occur

Forecast is in line with the Project Licence, zoro as the IP is not required o pay
£ corperation tax or any ofher income-based fax
See Project Licence Appendix 1, Part A 1.4

. The t building block
Revenue in brevious Charaina Years. See Proiect Licence. Aovendix 1. Part A.7
Allowed Revenue as submitted in 2015, 2016, 2017, 2018, 2019, 2020, 2021, 2022, 2023,
2024 and undated revised Revenue Statement
Amount collected by Thames Water and received by Tideway in respect of 2016/17,
2017/18, 2018/19, 2019/20, 2020/21, 2021/22, 2022/23, 2023/24 and 2024/25 Allowed
Revenue, prior (o the end of September 2025.

Amount collected by Thames Water and received by Tideway in respect of 2016/17,
£ 2017/18, 2018/19, 2019/20, 2020/21, 2021/22, 2022/23 and 2023/24 Allowed Revene,
prior to the end of September 2024,
RPIin November of provious Charging Year relative to 2014/15 base year
Represents tho umborof yoas of NPV adjustment rouie -t years o s Crarsi
oing roconco for e et fimo, and e yee t aconcil rihor amounts recoved
in mspsct of Charging Years already reconciled, See "Statement of Calculation 2025"
Further amounts received in respect of Charging Years that have already been reconciled.

Difference between Allowed Revenue for a Charging Year and the amount collected by
Thames Water and received by Tidewsy in respect of that Allowed Revenue.

Reconciliation amount
original Charging Year and the year of ecanoliaton king tho BWACG and Applcablo
Chanae in Rovenue RP.

. Reconciatonforupdated oxprdiur and nfltoncat toroflect eaised actuls and
updated forecasts. See Proiect Licence. Aooendix 1. Part
Revenue for a given Charging Year is subject to building. Yook reconcation adustment
nia where estimated or forecast expenditure or inflation inputs were used the last time that
vear's revenue was calculated. Defined as follows: 1= ves, 0= no
Represents the number of years since revenue was first calculated to foed into the NPV
‘adiustment of the reconcilition adiustmen

Allowed Revenue
. t and the
blocks, as these building blocks are not subject to reconcilition. See BBRA Calculation
2022, BBRA Calculation 2023 and BBRA Calculation 2024.

Excludes the

Mo Rovonueas submited n 2024 updatod oised Rovento Sttemert. Excludes
£ revenue adjustment
bk, o8 thovs bl ook re ot siott oconcai

. Adustment calculated as diference between updated calculation and previous year's
calculation. orior to NPV adiustment.

. Adjustment calculated as difference betwoen updated calculation and provious year's
calculation, post NPV-ajustment using BWACC and Applicable Change in Revenue RPI,

f building lie.
£ Tiowsy makes an IAR Overrun Application {0 ncrease by Projct Spend bove
the Threshold Outturn). See Project Licence, Appendix 1. Part A 1

Tobe if building block Gie.if
£ an 1AR O ‘Spend above
the Throshold Outtum). Soe Proiect Licence. Abpendix 1. Part A 11

OFFICIAL

First Second Third Fourth Fifth Sixth Seventh Eighth Ninth Tenth Eleventh Twelfth
Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging
Year Year Year Year Year Year Year Year Year Year ear Year

201314 2014115 2015/16 2016117 201718 2018119 2019120 2020121 2021/22 2022123 2023124 2024125 2025126 2026127
ot/0a2015 o1/042016 0110412017 o1042018 0110412019 010412020 0110412021 01104120 0110412023 0110412024 o1/0412025 o
311032016 311032017 3110312018 31032019 3110312020 310372021 3110312022 3110312023 31032024 3110312025 3110312026 310312027
2013114 2014115 2015016 2016117 201718 2018119 2019120 202021 2021122 2022123 2023024 2024125
2014115 2015116 201617 2017118 2018119 1920 20121 202122 2212 202324 2004125 2025026
2015016 2016117 201718 2018119 2019020 2020021 2021122 2022123 2023124 2024125 2025026 20261
2016017 2017118 201819 2019120 202021 2021122 2212 202324 2004125 2025026 2612 2027128
2017118 2018119 201920 202021 2021122 2022123 2023024 2024125 2025026 2026127 2027128 2028129
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Unit

Year starts

Year ends

Yeart2

Year t-1

Year t

Year t+1

Year t+2

1.1 2014/15 RPI Adjustment Factor

Forecast RP| Adjustment Factor for the calendar year in which Charging Year commences %

Forecast RP| Adjustment Factor for the calendar year in which Charging Year ends %

RPI, September of Charging Year

RPI, March of Charging Year

Applicable Change in Revenue RPI

RPIt (RPI for November in Charging Year Yt-1)

Year average RPI

A.3. Return on Capital and A.4 Liquidity

Water Services Regulation Authority Stated RCV (2014/15 Prices) at 31 March 2014/15 prices, £

Allowable Proiect Spend (actual and forecast) - as at October 2025

Allowable Project Spend Outturn prices, £

Estimated Allowable Project Spend Outturn prices, £

Outturn prices, £

Forecast Allowable Project Spend

Excluded Project Spend Outturn prices, £

Alliance Agreement receipts - expenditure funded by these receipts is treated as Excluded Project

Spend and therefore is excluded from the Allowable spend merics set out above Outiurn prices, £

BWACC %

A.5. Opex

Opex forecast as at September 2025 Outturn prices, £

A.6. Financing Cost Adiustment

Financing Cost Adjustment Index Yield - 12 months trailing average at 31 March %

Current prices at 31

Water Services Regulation Authority Adjusted RCV (Current Prices) at 31 March March of Charging
Year
Current prices at 31

Net Debt at 31 March March of Charging
Year

Notional Debt to RCV ratio %

Adjustment agreed with Ofwat to correct for net debt error within the accounts £, current prices.

A1.4.Tax

Tax forecast as at September 2025 Outturn prices, £

A.7. Under/Over - as at October
2025

Allowed Revenue (includina buildina block reconciliation) £
Amount recovered in respect of 2016/17, 2017/18, 2018/19, 2019/20, 2020/21,2021/22, 2022/23,
2023/24 and 2024/25 Allowed Revenue (to end of September 2025)

Amount recovered in respect of 2016/17, 2017/18, 2018/19, 2019/20, 2020/21, 2021/22, 2022/23 and
2023/24 Allowed Revenue (to end of September 2024)

Outturn prices, £

Outturn prices, £

Years of NPV adiustment

Amounts received from TW UL in Charaina Year (all vears of Allowed Revenue) Outturn prices, £

A.8. Reconciliation adjustment
Time since oriainal calculation

Reconcile this vear?

Allowed Revenue as per most recently submitted Revenue Statement (excluding building block .
reconciliation and under/over recovered revenue adjustment)

Years

A.11. Additional Return on Capital Building Block
Additional Allowable Project Spend
A 1.6.4. Net Present Value Adjustment

End of first charaina vear
Licence Award

BBRA Inputs 2024

Source/notes

Tideway Revenue Statement 2025

Source: Average independent new forecasts for RPI, Table M3, "Forecasts for the UK economy: a comparison of
independent forecasts", HM Treasury, 22 August 2025

Required by Project Licence Appendix 1, 1.1 (i), (i, (iii)

Source: Average independent new forecasts for RPI, Table M3, "Forecasts for the UK economy: a comparison of
independent forecasts", HM Treasury, 22 August 2025

Required by Project Licence Appendix 1, 1.1 (i), (i, (iii)

Source: RPI All ltems index, Consumer Price Inflation time series (MM23), 22 October 2025, Office for National
Statistics.
Required by Project Licence Appendix 1, 1.1(ii)

Source: RPI All ltems index, Consumer Price Inflation time series (MM23), 22 October 2025, Office for National
Statistics.
Reauired by Project Licence Appendix 1, 1.1 (iii)

Source: RPI All tems index, Consumer Price Inflation time series (MM23), 17 December 2025, Office for National
Statistics.

Required by Project Licence Appendix 1, Part A 3, 4 and 6

Note: for both First and Second Charging years, stated RPI s for November 2015, as Allowed Revenue for both
these years is being calculated together

Source: Calculated from RPI All ltems index, Consumer Price Inflation time series (MM23), 22 October 2025, Office
for National Statistics.
Required by Project Licence Appendix 1. Part A 3, 4 and 6 and Appendix 1, 1.1 (iv)

Source: Ofwat publication:
Ofwat Regulatory Capital Values - Bazalgette Tunnel Limited (Tideway).

fwat.gov. -limited-

y
Required by Project Licence Appendix 1, Part A 3

Source: "ITA Verification No.97" - received 08 October 2025 from Paul Horton. Verification to June 2025,

Reauired by Project Licence Appendix 1. Part A 3

Source: "Regulation Reporting September 2025", tab Regulatory Cost Metrics, sum of cells G52:152 (equal to July,
August and September 2025 allowable spending not yet verified by ITA), rounded to nearest £1

Reauired by Project Licence Appendix 1. Part A 3

Source: "P06 Q2 2025-26 Expenditure Forecast Basecase" - from Rob Oliver, 06/10/25

for full-year 2025/26, 2026/27 and 2027/28 forecast.

The 2025/26 figure is net of expenditure already realised (April to September) - sum of rows 29 and 30

Reauired by Project Licence Appendix 1. Part A 3, 4

Data removed as ot required for reconciliation purposes. See “Inputs 2025
Data removed as ot required for reconciliation purposes. See “Inputs 2025

Source: Project Licence, Appendix 1, 1.18
Reauired by Proiect Licence Appendix 1. Part A3, 4.6.7. 8

Note: In line with the Project Licence, zero as all expenditure treated as capex.
Required by Project Licence Appendix 1, Part A 5
Source: Financial Control - Consol Model September 2025 (for 25/26). Financial Model (for 26/27)

Source: "FCA yield calculator 2020.21.xIsx"
Calculated with reference to iBoxx BB data and spot implied inflation rates for 10 year maturity from Bank of
England

Required by Project Licence Appendix 1, Part A 6

Source: fwatgov, i ¥ Hlimited-
22072020/ or the current year. Prior year values are the value recorded in that charging year. -
Reauired by Project Licence Appendix 1, Part A 3

Source: Tideway financial statements as at 31 March 2022 (checked against republished Regulatory Accounts
tables October 2022) -
Reauired by Project Licence Appendix 1, Part A 6

Source: Project Licence Appendix 1, 1.45

Reauired by Project Licence Appendix 1. Part A 6

Source: Letter from Ofwat dated 26/10/2021

Adjustment agreed with Ofiwat to correct for identified error in prior year Net Debt used in the FCA. This is added
to the Financing Cost Adjustment for Yt i the 2021 revenue statement only so that the FCA s in a position that it
should have been if the error had never occurred.

Tax forecast s in line with the Project Licence, zero as the IP is not required to pay corporation tax or any other
income-based tax. NOTE: Only relates to BTL Tax

See Project Licence Appendix 1, Part A 1.4

Source: Financial Control - Consol Model September 2025 (for 25/26). Financial Model (for 26/27)

See Project Licence, Appendix 1, Part A.7

See “Inputs 2025".
See "Inputs 2025".

Data removed as not required for reconciliation purposes.

Data removed as ot required for reconciliation purposes.

Data removed as not required for reconciliation purposes. See "Inputs 2025

Data removed as not required for reconciliation purposes. See ‘Inputs 2025".

Data removed as not required for reconciliation purposes. See ‘Inputs 2025".

See Project Licence, Appendix 1, Part A 8
Data removed as not reauired for reconciliation purposes.
Data removed as not required for reconciliation purposes.

See "Inputs 2025".
See "Inputs 2025".

Data removed as not required for reconciliation purposes. See "Inputs 2025".

Not applicable at present. Inputs to be added if this building block becomes relevant (ie. if Tideway makes an IAR
Overrun Application to increase Allowable Project Spend above the Threshold Outturn). See Project Licence,
Appendix 1, Part A 11

Last day of the First Charging Year
Date of Licence award

24/08/2015

First Second Third Fourth Fifth Sixth Seventh Eighth Ninth Tenth Eleventh Twelfth Thirteenth Fourteenth
Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging
Year Year Year Year Year Year Year Year Year Year Year Year Year Year
2012113 2013114 2014/15 2015/16 2016/17 2017/18 201819 2019/20 2020/21 2021/22 22/23 23/24 2024/25 2025/26 26/2 2027/28 28/29
01/04/2015 01/0412016 01/04/2017 01/0412018 01/0412019 01/04/2020 01/0412021 01/0412022 01/04/2023 01/0412024 01/04/2025 01/0412026 01/0412027 01/04/2028
3110312016 31/03/2017 3110312018 31/03/2019 31/03/2020 31/03/12021 31/03/2022 31/03/2023 3110312024 31/03/2025 31/03/2026 31/03/2027 31/03/2028 31/03/2029
201314 2014115 2015/16 2016117 2017118 201819 2019720 2020121 021 2022123 2023124 202412 025/26 2026/2
201415 2015116 2016/17 2017118 2018119 201920 2020121 2021722 2022123 2023724 2024125 2025126 2026127 2027128
2015/16 2016117 201718 2018119 2019720 202021 2021722 2022123 2023124 2024125 2025/26 2026127 2027128 2028129
2016/17 2017118 201819 2019720 2020121 202122 2022123 2023724 2024125 2025126 2026/27 2027128 2028129 2029130
201718 2018119 2019120 2020121 2021722 2022123 2023724 2024125 2025/26 2026127 2027128 2028129 2029730 2029130
0.0% 40% 35% 32% 00%
0.0% 40% 35% 32% 33% 00%
257.6 259.6 264.9 2751 284.1 291.0 294.3 308.6 3476 378.4 388.6 406.1
2548 257.1 2611 269.3 2783 285.1 2026 296.9 3235 367.2 383.0 395.3
2456 2521 259.8 259.8 265.5 275.8 2846 291.0 2935 3143 358.3 3773 390.9
256.7 2504 265.0 2749 2833 2906 204.2 3112 3512 3775 390.0
- - 148,741,346 478,533,658 962,316,426 1490337315 | 2024487477 | 24975563061 | 2,935415123 3,307,896,720 3,547,091,496
- 150,344,662 340,489,147 518,165,900 582,828,772 604,855,688 542,182,309 530,822,453 509,695,109 351,787,175 207,961,869 42,727,891
- - - - - - - - - - - 41,207,135
- - - - - - - - - - - 69,383,945 118,008,178
1.3% 14% 04% 0.0% 02% 0.5% 0.9%|n/a na na
- - 151,310,515 502,087,458 1,043,425,953 1655435722 | 2,307,915724 | 2889052612 | n/a na na
- - 130376913 |- 315,869,558 |- 72,091,186 543,155,000 1,156,967 223 1,689,497,869 | n/a na na
62.5%
218424
31/0312016




Building Block

Year starts

Yearts2

1.12014/15 RPI Adjustment Factor

(@ for calculating Forecast i for Charging Year
Yt+1, estimated Allowable Project Spend for the said Charging Year shall be defl

from a price base in Charging Year Yt+1 to the Base RPI Index year ([201415]), using an
adiustment factor derived from multiolvina the factors st out in (i. {i). (il and (v}

Forecast RPI Adjs Year Yt+1 commences
Forecast RPI Adjs Year Yi+1 ends
Forecast RPI Adjs Year Ytcommences
Forecast RPI Adjs Year Ytends

period
Aprilto September i the calendar year in which Charging Year Y1-1 commenced

period
Aprilto September i the calendar year in which Charging Year Yt commenced

Forecast RPI Adustment Factor for the calendar year n which Charging Year Yt-1 commenced
Forecast RPI Adustment Factor for the calendar year in which Charging Year Yt-1 ends

Base RP
Charging Year YL-2, or where tis is on o before Base RP! Index year, 2014/15.
Charging Year Yt.1

Charging Year Yt

110)

11(i)

1.1.Gi)

1)

RPI Adustment Factor Charging Year T+1

RPI Adustment Factor Charging Year T

RPI Adustment Factor Charging Year T-1

RPI Adustment Factor Charging Year T-2

Applicable Change in Revenue RPI

RPIL
RPIbase (Base RP Index)

A.1. Allowed Revenue

A3. Return on Capital

Ofwat Stated RCV for 1.2

OPRCV Y1
2014/15 RPI Adustment Factor Y11
‘Annual Actual Project Spend Yt 1
Estimated Alovable Project Spend Y11
Forecast Alowable Project Spend Yt.1

OPRCV Yt

2014/15 RPI Adustment Factor Yt
Annual Actual Project Spend Yt

Estimated Alowable Project Spend Yt
Forecast Alowable Project Spend Yt

cPROV Yt

YARCY Yt

A4, Liqui

OPRCV Yi+1
2014/15 RPI Adustment Factor Yi+1

Annual Actual Project Spend Yt+1

Estimated Alowable Project Spend Yi+1

Forecast Alowable Project Spend for year t+1
CPROV Yir1

FYARCV i+

A5. Opex

AS. Financing Cost Adjustment building block
Financing Cost Adustment Yt

Financing Cost Adjustment Index Yield

Base Reference Point (BRP)

Annual Reference Point (ARP)

BRP-ABP
Market Cost of Debt Adustment Factor (absolute)
Market Cost of Debt Adjustment Factor (corrected sign)

Net Debtin Charging Year Y1-2

Water Services Year vi2
Notional Debt o RCV Ratio

Notional Net Debt in Charging Year Y12

Net Debtin Charging Year Y1-3

Water Services Year Vi3

Notional Debt o RCV Ratio
Notional Net Debt in Charging Year Y13

Applicable Change in Revenue RP! for Charging Year Yt
‘Applicable Change in Revenue RP! for Charging Year Y1.2

A1.4.Tax

A7. Under/Over Recovered Revenue Adjustment

Alowed Revenve
‘September 2
pler
Applicable Change in Revenue RPI
Years of NPV adjustment

Amounts in respect of pior Charging Years not yet reconciled (unadusted)

Reconciiation amounts - Charging Year T-2 (unacjusted)

Reconciation amounts (NPV-adusted)

A8. Reconciliation adjustment

Reconcie this year?

Time since originalcaleuiation

Alowed Revenue (as at October 2024)

Allowed Revenue (as at October 2023)

Applicable Change in Revenue RP (current year)

Reconciation amounts (unadjusted)

Reconciation amounts (NPV-adusted)

A11. Additional Return on Capital Building Block

A11. Additional Liqu

ty Building Block

BBRA Calculation 2024

Unit Notes/description

leway Revenue Statement 2025

A Year
2014/15 orice base. See Proiect Licence. Aooendix 1. 1.1

Forecast RPI- see input sheet for descriotion of source
Forecast RPI- see input sheet for descriotion of source
Forecast RPI- see input sheet for descriotion of source
Forecast RPI- se input sheet for descriotion of source

EEEE

NOT USED FOR RECONCILIATION Calculated with reference 1o the index values for

=

o
‘assumplions in “Statement of calculation 2025

% for March and September o caplure April to September inflation (see "Statement of
Calcutation 2025")

NOT USED FOR RECONCILI

EX

NOT USED FOR RECONCILI

Vear average RPI for 2014/15, used as base yoar RPI
ve

ar g year T-2
NEW ROW ADDED FOR RECONCILIATION Year average RP! for Charging Year t-1
NOT USED FOR RECONCILIATION

Factor used to adjust prices from Charging Year T+ to Charging Year T
CALCULATION ALTERED F
CALCULATION ALTERED F

Factor used
Factor used to adjust prices from Charging Year T-2 to Base RPI ndex year

0, (), (i) and (v) factor used from

Charging Year T+1 to 2014/15 price base.

(i), (i) and (iv) above
Charging Year T to 2014/15 price base.

(i) and ()
Charaina Year T-1 to 2014/15 orice base.

Equal to factor iv) above - used to adjust rices from Charging Year T-2 0 2014/15 price
base.

Vear relative to
RPIin November of Charging Year T-1
Average RP for 2014/15

accordance
with Project Licence, Appendi 1, 1.4. See Statement o calculation 2025 fo further defail

£ the forecast average RCV in the Charging Year in question. See Project Licence,
Appendx 1. Part A3

ReVatthe. Year
end ofthe Charaina Year

£,2014/15 prices  Openina ROV for Charaina Year T-1.
Scalar

VearT-1t0
£ o ™ Year T-1
£.2014115 prces ythe IT4) Year T-1
£ Vear T-1
Vear T- Tt andal
E20UNSPI0SE Ll yablo rofct Soend i hatvoar
Scalar VearTto
£ o ™ Year T
£.2014115 prces ythe IT4) YearT
£ VearT

Glosing ROV for Cherging Year T the sum of opening RCV for Charging Year T and all
£,2014/15 prices Allowable Proiect Soend in that vear

£.201415prices  Year average ROV for Charging Year T

£ Year in question. See
Prolect Licence, Appendix 1. Part A 4

£,2014/15 prices  Opening RCV for Charging Year T+1

Scalar to adjust forecast costs for Charging Year T+ o 2014/15 price base
NEW, !

the 74)
£,2014/15 prices incurred in Charaina Year T+1
NEW

£.201415 prices.

£,201415 prices.
£,2014/15 prices

ITA)incurred in Charaina Year T+1

Year T+1
Closing RCV for Charging Year T+1

£.2014115 prices  Average RCV for Charging Year T+1

In lne with the Project Licence, the Opex building block is zero as afl costs are accounted
foras capital expenditure. See Prolect Licence. Aboendix 1. Part A5

the. 3

March 2015. See Appendix

1.PartAG
% See Project Licence Appendis 1, Part A 6.3

The historic 12 months'railing average of the Financing Cost Adjustment Index Yleld as at
rch 2015
The historic 12 months'ailing average of the Financing Cost Adjustment Index Yleld as at
 of Charaina Year Yt.2
Difforence between BRP and ARP

See Project Licence Appendi 1 Part A 6.7
See Project Licence Appendi 1 Part A 6.7

EE I

£, current prices (March of
c

harcina Year T-2) ging Year T:

cence Appendix 1, 1.44
RCVatthe end of Charging Year T-2 in then current prices

As defined in Project Licence Appendis 1, 1.45

£, currentprices (March of
Char ]

£, current prices (March of

o prces (ar©f ROV muliplied by Notional Deb 10 RCV rato. See Project Licence Appendi 1 Part A 6.9

£, current prices (March of

Charaina Year T-3) ging Year T- cence Appendix 1, 1.44
£, current pricas (March of atthe end of Charging Year T-3 in then current prices
urrent rices (MAIChof - Ry at the ond of Charging Year T-3in th e pri
% As defined in Project Licence Appendis 1, 1.45

£, current prices (March of

ot prices narehof RCV muliplied by Notional Deb 10 ROV rato. See Project Licence Appendi 1 Part A 6.9

¥
the FCA. This is added to the Financing Cost Adjustment for Ytin the 2021 revenue
e

£, current prices ' error had

never occurred.

I line with the Project Licence, zero as the IPis not required to pay corporation tax or any.
B other income-based tax
See Project Licence Appendis 1, Part A 1.4

REMOVED FROM THIS RECONCILIATION SHEET AS RECONCILED SEPARATELY, AS
UNDER/OVER RECOVERED REVENUE IN RELATION TO ALL APPLICABLE
£ CHARGING w 2024,

o reconcile
Charing Years. See Project Licence. Append 1. Part A.7

Statoment

ames Tideway in g
2017/18, 2018/19, 2019720, 202021, 2021/22, 2022723 and 2023/24 Allowed Reveriue,
orior o the end of September 2024,

y Thames ideway i g
2017/18, 2018/19, 2019720, 202021, 2021/22 and 2022/23 Allowed Revenue, prior fo the.
£ end of September 2023, The cut-offi the same as that used for the 2023 Revenue.

Statements.

Year refative to

i’ two years for a Charging
Year being reconciled for the frt ime, and one year o reconcile further amounts received
e oo g

Further. alre
reconciled.

fora Charging Year y

Thames W

Year and the.
Chanae in Revenus RP

REMOVED FROM THIS RECONCILIATION SHEET AS RECONCILED SEPARATELY IN
£ BERA CALCULATION Recanilation for updated expenditure and inflation data to reflect
see Appendix 1, Part A

Revenue for Yearis

infation inputs were
vear's revenue was calculated. Defined as follows: 1 = ves. 0= o

years Represents the number of years since revenue was frst calculated to feed into the NPV
adiustment of the reconcilation adiustment.
Exciudes the
£
blocks, as these building blocks are not subject to reconcilition. See BERA Calculation
2, BBRA Calculation 2023 and BBRA Calculation 2024
Statement. Excludes
£
blocks, as these building blocks are not subject to reconcilation
£ year's
calculation. prior to NPV adiustment.
£ year's
Not applicable. i
B
the Threshold Outturm). See Proiect Licence. Aopendix 1. PartA 11
Not applicable. i
B

the Threshold Outturm). See Proiect Licence. Aopendix 1. Part A 11

First Second Third Fourth Fifth Sixth Seventh Eighth Ninth Tenth Eleventh
Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging
Year Year Year Year Year Year Year ear Year Year Year
201314 2014/15 2015/16 2016117 201718 2018/19 2019/20 2020121 2021/22 2022/23 2023124 2024/25 2025126
01042015 ot042016 01042017 o1042018 ot042019 01042020 o1042021 o402 0042023 o404 01042025
31032018 31032017 33018 31032019 at0ar2020 103202 stoa022 10312023 31032026 atosz025 31092026
201314 2014115 20151 201617 2017118 preron otsr 2021 202122 w222 202304
2014115 2015718 201617 2017718 2018119 201920 202021 202122 20222 202024 202425
2015718 201617 201718 2018119 201920 202021 202122 02223 2302 202425 2025026
20167 2017718 201819 201920 202021 2122 20222 202024 202425 2526 202627
2017118 2018119 201920 202021 202122 w2223 230 202425 202502 202627 2027128
5%
2%
0%
5%
2567
s
3900
]
Year Tio Charging Yoar 1 —
Year -1 to Charging Year T-2 T
Ta7
164
159
152
a7
056 58 o1 T o1 T 03 o7 T FER gRT) T 2 T a0 a7 52
P 7598 758 755 758 7545 7970 75 773 T w773 07
267 2567 2567 2567 2567 2567 2567 2567 2567 2567 2567 2567 2567
3,547,091,496
FEZTIT
52
THeBET343
o
3683972830
55
3780560,155
1.64
000
000
r1.793636
3852293.760
o
0 201002 18,366,706, 18366706 18,366,706, 18366706
[ o] ] [ 2,184,201 8,417,925 ) [ )
1.30% 143 05% 001% -088%
130% 1:30% 130% 1.30% 1:30% 130% 1:30% 130%
130% 1:30% 143%) 035%) 001%) 023%) 0474 088%
007 YT EXEA o7 207 o7 6% PRI
000 oo0% oo0% 0220 vse 0.7 o1 T
o003 o00% o003 “022% 054y “032% EXTA EYEA
0 0 130,376,913 315,869,558 -72001,186 543,155,000 1,156.967,223 1,689,497,869
o o 181310515 502,087,458 1,043,425.953 1.655435,722 2007915724 2889052612
o25% 625% 625% o25% 625% 625% 625% o25%
0 o 94569072 313,804,661 652441221 103447326 1 442,447,327 1,805,657,883
0 0 0 130,376,913 315,869,558 72001185 545,155,000 1,156,967.223
o o o 181310515 502,087,458 1.043425.053 1655435722 207,915,724
o25% 625% 625% o25% 625% 625% 625% 2%
0 o o 94560072 313804661 652141221 1.034647,326 1442447327
101 101 108 107 11 113 114 122
0s6 oss 101 101 103 vo7 111 113
218424
o
o

il



Unit
Year starts
Year ends
Year t-2
Year t-1
Yeart
Year t+1
Year t+2
1.1 2014/15 RPI Adjustment Factor

Forecast RPI Adjustment Factor for the calendar year in which Charging Year commences %
Forecast RPI Adjustment Factor for the calendar year in which Charging Year ends %
RPI, September of Charging Year

RPI, March of Charging Year

Applicable Change in Revenue RPI

RPIt (RP! for November in Charging Year Yt-1)

Year average RPI

A.3. Return on Capital and A.4 Liquidity

Water Services Regulation Authority Stated RCV (2014/15 Prices) at 31 March 2014/15 prices, £

Allowable Project Spend (actual and forecast) - as at October 2025

Allowable Project Spend Outturn prices, £

Estimated Allowable Project Spend Outturn prices, £

Forecast Allowable Project Spend Outturn prices, £

Excluded Project Spend Outturn prices, £

Alliance Agreement receipts - expenditure funded by these receipts is treated as Excluded Project

Spend and therefore is excluded from the Allowable spend metrics set out above Outtumn prices, £

BWACC %

A.5. Opex

Opex forecast as at September 2025 Outturn prices, £

A.6. Financing Cost Adjustment

Financing Cost Adjustment Index Yield - 12 months trailing average at 31 March %

Current prices at 31

Water Services Regulation Authority Adjusted RCV (Current Prices) at 31 March March of Charging
Year

Current prices at 31
March of Charging
Year

Net Debt at 31 March

Notional Debt to RCV ratio %

Adjustment agreed with Ofwat to correct for net debt error within the accounts £, current prices

A1.4. Tax

Tax forecast as at September 2025 Outturn prices, £

A.7. Under/Over Recovered Revenue Adjustment - as at October
2025

Allowed Revenue (includina buildina block reconciliation) £
Amount recovered in respect of 2016/17, 2017/18, 2018/19, 2019/20, 2020/21,2021/22, 2022/23,
2023/24 and 2024/25 Allowed Revenue (to end of September 2025)

Amount recovered in respect of 2016/17, 2017/18, 2018/19, 2019/20, 2020/21, 2021/22, 2022/23 and
2023/24 Allowed Revenue (to end of September 2024)

Outturn prices, £

Outturn prices, £

Years of NPV adiustment

Amounts received from TWUL in Charaina Year (all vears of Allowed Revenue) Outturn prices, £

A.8. Reconciliation adjustment
Time since oriainal calculation

Reconcile this vear?

Allowed Revenue as per most recently submitted Revenue Statement (excluding building block .
reconciliation and under/over recovered revenue adiustment)

Years

A.11. Additional Return on Capital Building Block

Additional Allowable Project Spend

A 1.6.4. Net Present Value Adjustment
End of first charaing vear
Licence Award

FINAL Tideway 2025 24 December Submission

Source/notes

Tideway Revenue Statement 2025

Source: Average independent new forecasts for RPI, Table M3, "Forecasts for the UK economy: a comparison of
independent forecasts", HM Treasury, 22 August 2025

Required by Project Licence Appendix 1, 1.1 (i), (i, (ii)

Source: Average independent new forecasts for RPI, Table M3, "Forecasts for the UK economy: a comparison of
independent forecasts", HM Treasury, 22 August 2025

Required by Project Licence Appendix 1, 1.1 (i), (i, (ii)

Source: RPI Al ltems index, Consumer Price Inflation time series (MM23), 22 October 2025, Office for National
Statistics.

Required by Project Licence Appendix 1, 1.1(ii)

Source: RPI Al ltems index, Consumer Price Inflation time series (MM23), 22 October 2025, Office for National
Statistics.

Required by Project Licence Appendix 1, 1.1 (iii)

Source: RPI Allltems index, Consumer Price Inflation time series (MM23), 17 December 2025, Office for National
Statistics.

Required by Project Licence Appendix 1, Part A 3, 4 and 6

Note: for both First and Second Charging years, stated RP! is for November 2015, as Allowed Revenue for both
these years is being calculated together

Source: Calculated from RPI All ltems index, Consumer Price Inflation time series (MM23), 22 October 2025, Office
for National Statistics.
Required by Project Licence Appendix 1, Part A 3, 4 and 6 and Appendix 1, 1.1 (iv)

Source: Ofwat publication:
Ofwat Regulatory Capital Values - Bazalgette Tunnel Limited (Tideway):
https://www.ofwat.gov. pi bazal limited-tid
Reauired by Proiect Licence Appendix 1. Part A 3

Source: "ITA Verification No.97" - received 08 October 2025 from Paul Horton. Verification to June 2025.
Required by Project Licence Appendix 1, Part A 3

Source: "Regulation Reporting September 2025", tab Regulatory Cost Metrics, sum of cells G52:/52 (equal to July,
August and September 2025 allowable spending not yet verified by ITA), rounded to nearest £1

Reauired by Project Licence Appendix 1, Part A 3

Source: "P06 Q2 2025-26 Expenditure Forecast Basecase” - from Rob Oliver, 06/10/25

for full-year 2025/26, 2026/27 and 2027/28 forecast.

The 2025/26 figure is net of expenditure already realised (Aprilto September) - sum of rows 29 and 30

Reauired b Proiect Licence Apbendix 1. Part A 3. 4

Data removed as not required for reconcillation purposes. See "Inputs 2025".

Data removed as not required for reconcillation purposes. See "Inputs 2025".

Source: Project Licence, Appendix 1, 1.18
Reauired by Project Licence Appendix 1, Part A 3. 4, 6, 7. 8

Note: In line with the Project Licence, zero as all expenditure treated as capex.
Required by Project Licence Appendix 1, Part A 5
Source: Financial Control - Consol Model September 2025 (for 25/26), Financial Model (for 26/27)

Source: "FCA yield calculator 2020.21.xIsx"
Calculated with reference to iBoxx BBB data and spot implied inflation rates for 10 year maturity from Bank of
England

Required by Project Licence Appendix 1, Part A 6

2020/

Source: https://www.ofwat.gov. pi bazal Hlimited-tide
for the current year. Prior year values are the value recorded in that charging year.

Required by Project Licence Appendix 1, Part A 3

Source: Tideway financial statements as at 31 March 2022 (checked against republished Regulatory Accounts
tables October 2022)

Reauired by Project Licence Appendix 1, Part A 6

Source: Project Licence Appendix 1, 1.45

Required by Project Licence Appendix 1, Part A 6

Source: Letter from Ofwat dated 26/10/2021

Adjustment agreed with Ofiwat to correct for identified error in prior year Net Debt used in the FCA. This is added
to the Financing Cost Adjustment for Ytin the 2021 revenue statement only so that the FCA is in a position that it
should have been if the error had never occurred.

Tax forecast s in line with the Project Licence, zero as the IP is not required to pay corporation tax or any other
income-based tax. NOTE: Only relates to BTL Tax.

See Project Licence Appendix 1, Part A 1.4

Source: Financial Control - Consol Model September 2025 (for 25/26), Financial Model (for 26/27)

See Project Licence, Appendix 1, Part A.7

Data removed as not required for reconciliation purposes. See "Inputs 2025".

Data removed as not required for reconcillation purposes. See "Inputs 2025".

Data removed as not required for reconcillation purposes. See "Inputs 2025".

Data removed as not required for reconciliation purposes. See "Inputs 2025".

Data removed as not required for reconciliation purposes. See "Inputs 2025".

See Project Licence, Appendix 1, Part A 8
Data removed as not required for reconcillation purposes. See "Inputs 2025".
Data removed as not required for reconcillation purposes. See "Inputs 2025".

Data removed as not required for reconcillation purposes. See "Inputs 2025".

Not applicable at present. Inputs to be added if this building block becomes relevant (ie. if Tideway makes an IAR
Overrun Application to increase Allowable Project Spend above the Threshold Outturn). See Project Licence,
Appendix 1, Part A 11

Last dav of the First Charaina Year
Date of Licence award

OFFICIAL

BBRA Inputs 2023
First Second Third Fourth Fifth Sixth Seventh Eighth Ninth Tenth Eleventh Twelfth Thirteenth
Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging
Year Year Year Year Year Year Year Year Year Year Year Year Year
2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28
01/04/2015 01/04/2016 01/04/2017 01/04/2018 01/04/2019 01/04/2020 01/04/2021 01/04/2022 01/04/2023 01/04/2024 01/04/2025 01/04/2026 01/04/2027
31103/2016 31103/2017 31103/2018 31/03/2019 31/03/2020 31/03/2021 31/03/2022 31/03/2023 31/03/2024 31/03/2025 31/03/2026 31/03/2027 31103/2028
2013114 2014/15 2015/16 2016/17 2017118 2018/19 2019/20 2020121 2021/22 2022/23 2023/24 2024/25 2025/26
201415 2015/16 2016117 2017118 2018/19 2019/20 2020121 2021/22 2022123 2023/24 2024125 2025/26 2026/27
2015/16 2016117 2017118 2018/19 2019/20 2020/21 2021/22 2022123 2023/24 2024/25 2025/26 2026/27 2027/28
2016117 2017118 2018/19 2019/20 2020/21 2021/22 2022123 202324 2024125 2025/26 2026/27 2027/28 2028/29
2017118 2018/19 2019120 2020721 2021/22 2022123 2023124 2024/25 2025/26 2026/27 2027/28 2028/29 2020/30
0.0% 0.0% 4.0% 3.5% 3.2%
0.0% 0.0% 4.0% 3.5% 3.2% 3.3%
257.6 2596 264.9 275.1 284.1 291.0 2943 308.6 3476 3784 3886 406.1
254.8 257.1 261.1 260.3 2783 285.1 2926 296.9 3235 367.2 383.0 395.3
2456 252.1 2598 259.8 2655 2758 2846 291.0 2935 314.3 358.3 377.3 3909
256.7 2504 265.0 2749 2833 290.6 294.2 3112 351.2 3775 390.0
- - 148,741,346 478,533,658 962,316,426 1,490,337,315 2,024,487.477 2497553061 | 2935415123 3,307,896,720
- 150,344,662 340,489,147 518,165,900 582,828,772 604,855,688 542,182,309 530,822,453 509,695,109 351,787,175 207,961,869 42,727,891
- - - - - - - - - - - 41,207,135
- - - - - - - - - - - 69,383,945
1.3% 14% 0.4% 0.0% 0.2% 0.5% 0.9% | nfa na
- - - 151,310,515 502,087,458 1,043,425,953 1,655,435,722 2,307,915,724 2,889,052,612 | nfa nla
- - - |- 130,376,913 |- 315,869,558 |- 72,091,186 543,155,000 1,156,967,223 1,689,497,869 | n/a nla
62.5%
218,424
14.0f 17



OFFICIAL

BBRA Calculation 2023

First Second Third Fourth Fifth Sixth Seventh Eighth Ninth Tenth
Building Block Unit Notes/description Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging
Year Year Year Year Year Year Year Year Year Year
2013114 2014/15 2015116 2016/17 2017118 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25
Year starts 011042015 011042016 0110472017 0110412018 011042019 0110412020 0110412021 0110412022 011042023 0110412024
Year ends 3110312016 310312017 311032018 3110312019 311032020 3110312021 311032022 3110312023 311032024
Yeart2 2013/14 2014115 2015116 2016017 201718 201819 120 202021
Yeart1 way Revenue Statement 2025 201415 2015116 2016117 2017118 2018119 2019120 2020021 202021 2021122 2021722
Yeart 2015016 2016017 2017/18 201819 2019120 2020021 2021122 2021722 2022123 2022123
Yeart+1 2016/17 201718 2018/19 2019220 2020121 2021122 2022123 2022123 202324 2024125
Yeart+2 2017/18 201819 2019/20 202021 2021122 2022123 202324 2024125 2025126 2026127
i Afactor calculated for each Charging Year (o express costs associated with that year in
11 2014/15 RPI Adjustment Factor 2.2014/15 price base. See Profoct Licence. Aooendix 1. 1.1
(a) for the purposes of calculating Forecast Allowable Project Spend for Charging Year
Yt+1, estimated Allowable Project Spend for the said Charging Year shall be deflated
from a price base in Charging Year Yt+1 to the Base RPI Index year ([201 41 5]) using
an adiustment factor derived from multiolvina the factors set out in and (i
Forecast RP| Adjustment Factor for the calondar year in which Charging Year Yt+1 commences % Foracast RPI -se input sheot for doscription of sourco 40%
Forecast RP| Adjustment Factor for the calendar year in which Charging Year Yt+1 ends % Foracast RPI -se input sheot for doscription of sourco 3.5%
Forecast RP| Adjustment Factor for the calendar year in which Charging Year Yt commences % NOT USED FOR RECONCILIATION Forecast RPI - see input sheet for description of source
Forecast RP| Adjustment Factor for the calendar year in which Charging Year Yt ends. % NOT USED FOR RECONCILIATION Forecast RPI - see input sheet for description of source
NOT USED FOR RECONGILIATION Calculated with reference (o the index values for
Percentage movementn the RPI (A ems) ndex as pulished by Offce for Natonal Statiscsforthe % arch and Soptombor o captro Aprl o Seplombor nfation (s00 cotaod modoling
period Apr P ¥ rang ‘assumptions in *Statement of calculetion 2025"
NEW ROW ADDED FOR FRECONGEIATION Galclaad wih ricaos o et
B e B o o aonal Satistcs for the % ues for March and September to capture April to September infiation (see "Statoment
period Ap P e oing o! Calculation 2025")
W ROW ADDED FOR RECONGILIATION Galculated with reference (o the index
B e B e e eanona austcs or the % ues for March and September to capture April to September infiation (see "Statoment
period Ap P e oing of Cateutton 20957
Forecast RPI Adjustment Factor for the calendar year in which Charging Year Y1-1 commenced % NOT USED FOR RECONCILIATION Forecast RP1 - see inpu sheet for description of source
Forecast RP| Adjustment Factor for the calendar year in which Charging Year Yt-1 ends % NOT USED FOR RECONCILIATION Forecast RPI - see input sheet for description of source
Base RPI Year average RP for 2014/15, used as base year RPI 256.7
Charging Year YL-2, or where this is on or before Base RP! Index year, 2014/15 Year average RPI for Charging year T-2 (or 2014/15 where this s later) 3512
Charging Year Yt-1 NEW ROW ADDED FOR RECONGILIATION Year average RP! for Gharging Year t-1 3775
Charging Year Yt NEW ROW ADDED FOR RECONGILIATION Year average RP! for Charging Year t 3900
10 CALCULATION ALTERED FOR RECONGILIATION Factor used o adjust pricos from e
Charcina Year T+1to Charaina Year .
1@ GALCULATION ALTERED FOR RECONGLIATION Facor used  acjust pries fom P
Gharcina Year T to Gharaina Year T- .
1) CALCULATION AL TERED, FOR RECONCILATION Factor used o adjust prices from pryes
Charcina Year T-1 to Charaina Year .
1409 Factor used to adjustprces from Charging Year T-2 o Base RP Index year 137
. Combines factors (i), (i), (i) and (i) above to calculate factor used to adjust prices from
RPI Adjustment Factor Charging Year T+1 Coergtng Yoo Ter o Sr1401a vt pase, 159
Combines factors (i), (i) and (iv) above to calculate factor used to adjust prices from
RPI Adjustment Factor Charging Year T Sombines foctors 1 and () sborr 152
g Combines factors (i) and (iv) above to calculato factor used to adjust prices from
RPI Adjustment Factor Charging Year T-1 Sombines foctors (M an () above fo c 147
RP| Adjustment Factor Charging Year T2 Eaual o factor (v above -use 1o acust prcesfrom Chargig Yoar 1210 2014/15 pice P
Applicable Change in Revenue RPI RPIin November of previous Charging Year relative to 2014/15 base year 09 | o098 | 101 [ 101 I 103 107 I 1 113 I 114 [ 122 I 140 a7
RP1in November of Charging Year T-1 2456 2521 2598 2598 2655 2758 2846 2570 2035 3143 3583 377.3
RPIbase (Base RPI Index) Average RP for 2014/15 2567 2567 2867 2567 2867 2567 2867 256.7 2667 256.7 2667 256.7
Total Allowed Revenue calculatod as the total of tho building blocks bolow, in
A.1. Allowed Revenue £ ‘accordance with Project Licence, Appendix 1, 1.4. See Statement of calculation 2024

for further detail

The Return on Capital building block allows the IP to eam a return on capital in relation
A3. Return on Capital £ (o the forecast average RCV in the Charging Year in question. See Project Licence,
Apvendix 1. Part A 3

Ofwat Stated ROV for Y12 £ 2015 prices ROV attho ond of Charging Year T-2 as published by Ofwat by 1 Septombor ollowing P —
the end of the Charaina Year
OPRCV Y-t £,201415 prices  Ooenina RCV for Charcina Year T-1 3307896720
2014115 RPI Adjustment Factor Y11 Scalar to adjust forecast costs for Charging Year T-1 to 2014/15 price base 47
Annual Actual Project Spend Yt-1 £,2014/15 prices  Allowable Project Spend (verified by the ITA) incurred in Charging Year T-1 235.104.777
Estimaled Allowable Project Spend Yt-1 £ 2014/15 prices  Allowable Project Spend (not verified by the ITA) incurred in Charging Year T-1 -
Forecast Allowable Project Spend Yt-1 £,201415 prices  Allowable Project Spend forecast (o be incurred in Charging Year T-1 [
OPROV YL £, 2014115 prices  OPoning ROV for Charging Year T tho sum of opening RCV for Charging year T-1 and e
. all Allowable Proiect Soend i that vear
2014115 RPI Adjustment Factor Yt Scalar to adjust forecast costs for Charging Year T (o 2014/15 price base
Annual Actual Project Spend Yt £,2014/15 prices  Allowable Project Spend (verified by the ITA) incurred in Charging Year T
Estimaled Allowable Project Spend Yt £ 2014/15 prices  Allowable Project Spend (not verified by the ITA) incurred in Charging Year T
Forecast Allowable Project Spend Yt £2014/15 prices  Allowable Project Spend forecast to be incurred in Charging Year T
CPROVYL £, 2014115 prices.  C105inG RCV for Charging Year T - the sum of opening ROV for Charging Year T and al
Allowabe Proiect Soend in that vear
VARGV Yt £,2014/15 prices  Year average RV for Charging Year T | —r|
The Liquidity builing block allows the IP a iquity allowance (retur on capital) in
A4, Liquidity £ relaton to the incremental average RCV in the year ollowing the Charging Year in
avestion. Soo Profect Licenco. Appondis 1. Part A 4
OPRCV Vi1 £,2014115 prices  Opening ROV for Charging Year T+1 3683572039
2014115 RPI Adjustment Factor Y1+1 Scalar to adjust forocast costs for Charging Year T+1 to 2014/15 price baso 1569280760
Annual Actual Project Spond Yie 1 2004115 pricos  NEW ROW ADDED FOR RECONCILATION Alowabl FojctSpend v byt e
ITA) incurred in Charina Yoar
Estimatod Allowablo Projoct Spond Yie 1 £ 20145 prcss NEWROWADDED FOR RECouCaATON ARuse Project Spend (not verifed by the e
Forecast Allowable Project Spend for year t+1 £, 201415 prices.  Alowabie Projoct Spond foecast (0 bo incurad in Charging Yoar T+1 43,657,450
CPROV Yi+1 £,2014/15 prices  Closing RCV for Charging Year T+1 3780,500.133]
FYARCV Yt+1 £,2014/15 prices  Average RCV for Charging Year T+1
AS5. Opex In ine with the Project Licence, the Opex building block is zero as all costs are A
-5 Op ‘accounted for as capial oxpondituro. Soe Proiect Licence. Appendix 1. Part A 5
The Financing Cost Adjustment building block is intended (o protect against movements
- " " inthe market cost of dobt, by comparing a measuro of financing costs at an annual F « P P
A6. Financing Cost Adjustment building block AR O A RN T 0 461,614 3,201,002 9,948,780 18,366,706, 18,366,706 18,366,706
1.PartAG
Financing Cost Adjustment ¥t [ of 0 0 61618 284201 G7aT688 5417975 0 0
Financing Cost Adjustment Index Yield % See Projoct Licence Appendis 1, Part A 6.3 1.30% 1.43% 0.35% 001% 0.23% 0.47% 088%
Base Reference Point (BRP) % Z’i f;f,'c'; ;ég"”‘“"’a"'"g average of the Financing Cost Adjustment Index Yield as 1.30% 1.30%| 1.30% 1.30%| 1.30% 1.30%| 1.30% 1.30%|
Annual Reference Point (ARP) “ The historic 12 months' railing average of the Financing Cost Adustment Index Yield as Yo ) Py o ) el Yo
at 31 March of Charaina Year Yt-2
BRP-ABP % Difforonce between BRP and ARP 0.00% 0.00% 043% 125% 107% 1767 218%
Market Cost of Debt Adjustment Factor (absolute) % Soe Projoct Licence Appondix 1 Part A 6.7 0.00% 0.00% 0.00% 0.54% 0.32% 101 1.43%
Market Cost of Debt Adjustment Factor (corrected sign) % Soe Projoct Licence Appondix 1 Part A 6.7 0.00% 0.00% 0.00% “0.54% ~0.32% 1.01% 1.43%
Net Dbt in Charging Year Yt2 € oumentprces (SIS v e ot o et of Charging ear T2 8 deind n ProjctLicence Append 1, .44 0 0 130376013 315,860,558 72,001,186 543,155,000 1.150967,223 1,689,497,309
Water Senvices Regulation Authorty Adjusted RCV (Current Prices) in Charging Year Yt-2 £ current prices (Mareh RV at the end of Charging Year T2 in then current prices o 0 151,310,515 502,087,458 1,043,426,953 1,655,435,722 2,307,915,724 2,889,052,612
Notional Debt to RCV Ratio % As defined in Project Licence Appendix 1, 1.45 625% 625% 625% 625% 625% 625% 625% 625%
Notional Net Debt in Charging Year Y1-2 £, current prices (March RCV multiplied by Notional Debt to RCV ratio. See Project Licence Appendix 1 Part A o °| 94,569,072 313,004,661 652,141,221 1,034,647,326 1 442,447,327 1,805,657,883
of Chardina Year T2) 6.9
Net Debt in Charging Year Y1-3 e prces Mer" ot Dob attho end of Charging Yoar T-3 as defined in Projoct Lisence Appendix 1, 1.44 0 0 0 130,376,913 315,869,558 72,091,186 543,155,000 1,156,967,223
Water Senvices Regulaion Authorly Adjusted ROV (Curtent Pries) in Charging Year Y3 € ourentprices (SIS 20y o 1 ncof Charging Year 73 then curent pices o 0 o 181,310,515 502,007,458 1,043,425,953 155,435,722 2307915,724
Notional Debt to ROV Ratio % As defined in Project Licence Appendix 1, 1.45 625% 62.5% 625% 62.5% 625% 62.5% 625% 62.5%
Notional Net Debt in Charging Year Yt:3 £, current prices (March - RCV multilied by Notional Debt to RCV ratio. See Project Licence Appendix 1 Part A o 0 | o 94,569,072 313,804,661 652,141,221 1,034,647,326 1,442,447,327
of Charina Year T3) 6.9
Applicable Change in Revenue RP! for Charging Year Yt 101 101 103 107 111 113 114 122
‘Applicable Change in Revenue RP for Charging Year YL.2 096 098 101 101 103 107 111 113
Adjustment agreed net debt error within the regulatory 218424

Inline with e Projct Licence, aroas e 1P ot equed o pay coporaton e or
A1.4.Tax £ any other income-bas 0
See Project Licence. Appendu{ 1, PatA1s

REMOVED FROM THIS RECONCILIATION SHEET AS RECONCILED SEPARATELY,
AS UNDER/OVER RECOVERED REVENUE IN RELATION TO ALL APPLICABLE
A7. Under/Over Recovered Revenue Adjustment £ CHARGING YEARS IS RECONCILED IN CALCULATION 2025. The revenue adjustment
building block i to reconcile for underfover recovered Allowed Revenue in provious
Charaing Years. See Proiect Licence. Appendix 1. Part A.7
Allowed Revenue as submitted in 2015, 2016 and 2017 updated rvised Reverue
Statement
Amount collected by Thames Water and received by Tideway in respect of 2016/17,
Amount recovered in respect of Allowed Revenue (to end of September 2023) 2017/18, 2018/19, 2019/20, 2020/21, 2021/22 and 2022/23 Allowed Revenue, prior (o
the end of Seotomber 2023.
Amount collected by Thames Water and received by Tideway in respect of 2016/17,
2017/18, 2018/19, 2019/20, 2020/21 and 2021/22 Allowed Revenue, prior to the end of
Amount recovered in respect of Allowed Revenue (to end of September 2022) H Septsmber 2122 Tho cut i Ve e asthal usad ot 2022 Revenis Sitenent
that the amounts received aro Rove
Statomants.
Applicable Change in Revenue RPI RPIin November of previous Charging Year relative to 2014/15 base year
Represents the number of years of NPV adjustment required - two years for a Charging
Year being reconciled for the first time, and one year to reconcile further amounts
received in respect of Charging Years already reconciled. See "Statement of Calculation

25"

Allowed Revenue

Years of NPV adjustment

Amounts in respect of prir Charging Years not yet reconiled (unadjusted) Frtho smourts rceived in et of Charging Yeas tt have sieady boon

reconcile
Difference betwaen Allowed Revenue for a Charging Year and the amount collected by
Thames Water and received by Tideway in respect of that Allowed Revenue.

Reconciliation amounts - Charging Year T-2 (unadjusted)

Reconciliation amount as calculated above, NPV-adjusted for the delay between the
Reconciliation amounts (NPV-adjusted) original Charging Year and the year of reconciliation using the BWACC and Applicable
Chane in Revenue RPL

REMOVED FROM THIS RECONCILIATION. SHEET AS RECONCILED SEPARATELY
- IN BBRA CALCULATION Reconcillation for updated expenditure and inflation data to
A8. Reconciliation adjustment £ rofloct oalisod actuals and updated forocasts. See Projoct Licence, Appendix 1, Part A °
]
Revenue for a given Charging Year is subject to building block reconcilation adjustment
Reconcile this year? nla whero estimatod or forecast expendituro o inflation inputs wro used the last imo that
0

e o . Represents the number of years since revenue was first calculated to feed into the NPV
Time since original calculation years
adustment of the reconciliation adiustment,
Allowed Revenue recalculated using updated expenditure and inflation data. Excludes
N the underiover recovered revenue adjustment and the reconciliation adjustment building
blocks, as these building blocks are not subject to reconciliation. See BBRA Calculation
2021, BBRA Calculation 2022 and BBRA Calculation 2023

Allowed Revenue (as at October 2023)

Allowed Revenue as submilted in 2022 updated revised Revenue Statement. Excludes
Allowed Revenue (as at October 2022) £ the underiover recovered revenue adjustment and the reconciliation adjustment building
blocks. as these building blocks are not subect to reconciliation.
Applicable Change in Revenue RPI (year in which original calculation was made)
Applicable Change in Revenue RP! (current year)
Adjustment calculated as difference between updated calculation and previous year's
calculation. prior to NPV adiustment
Adjustment calculated as difference between updated calculation and previous year's
Reconciliation amounts (NPV-adjusted) £ calculation, post NPV-adjustment using BWACC and Applicable Change in Revenue
RPL

Recongiliation amounts (unadjusted) £

Not applicable. To be added to calculation if building block becomes relevant (e. if
A.11. Additional Return on Capital Building Block £ Tideway makes an IAR Overrun Application to incroase Allowable Projoct Spend above
the Threshold Outtum). See Project Licence. Appendix 1. Part A 11

Not applicable. To be added to calculation if building block becomes relevant (i. if

A1 Additional Liquidity Building Block £ Tideway maks an AR Overyn Applicaion o ncreas Alowable Projct Spend sove
the Threshold Outtum). See Proioct Licence. Aopendix 1. Part A 1
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Unit
Year starts
Year ends
Year t-2
Year t-1
Yeart
Year t+1
Year t+2

1.1 2014/15 RPI Adjustment Factor

Forecast RPI Adjustment Factor for the calendar year in which Charging Year commences %

Forecast RPI Adjustment Factor for the calendar year in which Charging Year ends %

RPI, September of Charging Year

RPI, March of Charging Year

RPI

Change in R

RPIt (RP! for November in Charging Year Yt-1)

Year average RPI

A.3. Return on Capital and A.4 Liquidity

Water Services Regulation Authority Stated RCV (2014/15 Prices) at 31 March

Allowable Proiect Spend (actual and forecast) - as at October 2025

Allowable Project Spend

Estimated Allowable Project Spend

Forecast Allowable Project Spend

Excluded Project Spend

Alliance Agreement receipts - expenditure funded by these receipts is treated as Excluded Project
Spend and therefore is excluded from the Allowable spend metrics set out above

BWACC %

A.5. Opex

Opex forecast as at September 2025

A.6. Financing Cost Adjustment

Financing Cost Adjustment Index Yield - 12 months trailing average at 31 March %

Current prices at 31
March of Charging

Water Services Regulation Authority Adjusted RCV (Current Prices) at 31 March

Year
Current prices at 31
Net Debt at 31 March March of Charging
Year
Notional Debt to RCV ratio %

Adjustment agreed with Ofwat to correct for net debt error within the accounts

A1.4.Tax

Tax forecast as at September 2025

A.7. Under/Over ed R Adji - as at October
2025
Allowed Revenue (including building block reconciliation) £

Amount recovered in respect of 2016/17, 2017/18, 2018/19, 2019/20, 2020/21,2021/22, 2022/23,
2023/24 and 2024/25 Allowed Revenue (to end of September 2025)

Amount recovered in respect of 2016/17, 2017/18, 2018/19, 2019/20, 2020/21, 2021/22, 2022/23 and & 4\, prices, £

2023/24 Allowed Revenue (to end of September 2024)

Years of NPV adjustment

Amounts received from TWUL in Charaing Year (all vears of Allowed Revenue)

A.8. Reconciliation adjustment

Time since oriainal calculation

Reconcile this vear?

Allowed Revenue as per most recently submitted Revenue Statement (excluding building block .
reconciliation and under/over recovered revenue adjustment)

Years

A.11. Additional Return on Capital Building Block

Additional Allowable Project Spend

A 1.6.4. Net Present Value Adjustment
End of first charaina vear
Licence Award

FINAL Tideway 2025 24 December Submission

2014/15 prices, £

Outturn prices, £

Outturn prices, £

Outturn prices, £

Outturn prices, £

Outturn prices, £

Outturn prices, £

Outturn prices, £

Outturn prices, £

Outturn prices, £

Source/notes

Tideway Revenue Statement 2025

Source: Average independent new forecasts for RP!, Table M3, "Forecasts for the UK economy: a comparison of
independent forecasts", HM Treasury, 22 August 2025
Required by Project Licence Appendix 1, 1.1 (i), (i), (i)

Source: Average independent new forecasts for RP), Table M3, "Forecasts for the UK economy: a comparison of
independent forecasts", HM Treasury, 22 August 2025
Required by Project Licence Appendix 1, 1.1 (i), (i), (ii)

Source: RPI All ltems index, Consumer Price Inflation time series (MM23), 22 October 2025, Office for National
Statistics.

Required by Project Licence Appendix 1, 1.1(ii)

Source: RPI All ltems index, Consumer Price Inflation time series (MM23), 22 October 2025, Office for National
Statistics.

Reauired by Proiect Licence Appendix 1. 1.1 (ii)

Source: RPI Allltems index, Consumer Price Inflation time series (MM23), 17 December 2025, Office for National
Statistics.

Required by Project Licence Appendix 1, Part A 3, 4 and 6

Note: for both First and Second Charging years, stated RPI s for November 2015, as Allowed Revenue for both
these years is being calculated together

Source: Calculated from RPI All ltems index, Consumer Price Inflation time series (MM23), 22 October 2025,
Office for National Statistics.
Required by Project Licence Appendix 1, Part A 3, 4 and 6 and Appendix 1, 1.1 (iv)

Source: Ofwat publication:

Ofwat Regulatory Capital Values - Bazalgette Tunnel Limited (Tideway):
https:/A fwat.gol P lues-b: e
Required by Project Licence Appendix 1, Part A 3

Source: "ITA Verification No.97" - received 08 October 2025 from Paul Horton. Verification to June 2025.
Reauired by Project Licence Appendix 1, Part A 3

Source: ' ion Reporting 2025", tab ¥ Cost Metrics, sum of cells G52:152 (equal to
July, August and September 2025 allowable spending not yet verified by ITA), rounded to nearest £1
Reauired by Project Licence Appendix 1, Part A 3

Source: "P06 Q2 2025-26 Expenditure Forecast Basecase" - from Rob Oliver, 06/10/25

for full-year 2025/26, 2026/27 and 2027/28 forecast.

The 2025/26 figure is net of expenditure already realised (April to September) - sum of rows 29 and 30
Reauired by Project Licence Apbendix 1. Part A 3. 4

Data removed as not required for reconciliation purposes. See "Inputs 2025".

Data removed as not required for reconciliation purposes. See "Inputs 2025".

Source: Project Licence, Appendix 1, 1.18
Reauired by Project Licence Aobendix 1. Part A 3. 4. 6. 7. 8

Note: In line with the Project Licence, zero as all expenditure treated as capex.
Required by Project Licence Appendix 1, Part A 5
Source: Financial Control - Consol Model September 2025 (for 25/26). Financial Mode! (for 26/27)

Source: "FCA yield calculator 2020.21.xlsx"
Calculated with reference to iBoxx BBB data and spot implied inflation rates for 10 year maturity from Bank of
England

Required by Project Licence Appendix 1, Part A 6

tal- bazalget -limited-tid

Source: https://www.ofwat.gov. i y
22072020/ for the current year. Prior year values are the value recorded in that charging year.

Required by Project Licence Appendix 1, Part A 3

Source: Tideway financial statements as at 31 March 2022 (checked against republished Regulatory Accounts
tables October 2022)

Required by Project Licence Appendix 1, Part A 6

Source: Project Licence Appendix 1, 1.45

Reauired by Project Licence Appendix 1, Part A 6

Source: Letter from Ofwat dated 26/10/2021

Adjustment agreed with Ofwat to correct for identified error in prior year Net Debt used in the FCA. This is added
to the Financing Cost Adjustment for Yt in the 2021 revenue statement only so that the FCA is in a position that it
should have been if the error had never occurred.

Tax forecast is in line with the Project Licence, zero as the IP is not required to pay corporation tax or any other
income-based tax. NOTE: Only relates to BTL Tax.

See Project Licence Appendix 1, Part A 1.4

Source: Financial Control - Consol Model September 2025 (for 25/26), Financial Model (for 26/27)

See Project Licence, Appendix 1, Part A.7

Data removed as not required for reconciliation purposes. See "Inputs 2025".

Data removed as not required for reconciliation purposes. See "Inputs 2025".

Data removed as not required for reconciliation purposes. See "Inputs 2025".

Data removed as not required for reconciliation purposes. See "Inputs 2025".

Data removed as not required for reconciliation purposes. See "Inputs 2025".

See Project Licence, Appendix 1, Part A 8
Data removed as not reauired for reconciliation purboses. See “Inouts 2025".
Data removed as not required for reconciliation purposes. See "Inputs 2025".

Data removed as not required for reconciliation purposes. See "Inputs 2025".

Not applicable at present. Inputs to be added if this building block becomes relevant (i.e. if Tideway makes an
IAR Overrun Application to increase Allowable Project Spend above the Threshold Outturn). See Project
Licence, Appendix 1, Part A 11

Last day of the First Gharging Year
Date of Licence award

BBRA Inputs 2022

OFFICIAL

First Second Third Fourth Fifth Sixth Seventh Eighth Ninth Tenth Eleventh Twelfth
Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging Charging
Year Year Year Year Year Year Year Year Year Year Year Year
2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 024/25 2025/26 026/27
01/04/2015 01/04/2016 01/04/2017 01/04/2018 01/04/2019 01/04/2020 01/04/2021 01/04/2022 01/04/2023 01/04/2024 01/04/2025 01/04/2026
31/03/2016 31/03/2017 31/03/2018 31/03/2019 31/03/2020 31/03/2021 31/03/2022 31/03/2023 31/03/2024 31/03/2025 31/03/2026 31/03/2027
2013/14 2014/15 2015/16 2016/17 2017118 2018/19 2019120 2020721 2021722 2022123 2023/24 2024125
2014/15 2015/16 2016/17 2017118 2018/19 2019/20 2020121 2021/22 2022/23 2023/24 2024/25 2025/26
2015/16 2016/17 2017/18 2018/19 2019/20 2020721 2021/22 2022123 2023/24 2024125 2025/26 2026/27
2016/17 2017/18 2018/19 2019/20 2020721 2021/22 2022123 2023/24 2024/25 2025/26 2026/27 2027/28
2017118 2018/19 2019120 2020721 2021/22 2022/23 2023124 2024/25 2025/26 2026/27 2027/28 2028/29
0.0% 0.0% 0.0% 4.0% 35%
0.0% 0.0% 0.0% 4.0% 35% 3.2%
257.6 259.6 264.9 275.1 284.1 291.0 294.3 308.6 347.6 378.4 3886
254.8 257.1 261.1 269.3 2783 285.1 2926 296.9 3235 3672 383.0
2456 252.1 250.8 250.8 265.5 275.8 284.6 291.0 2935 314.3 358.3
256.7 250.4 265.0 274.9 283.3 290.6 2042 311.2 351.2 3775 390.0
- - 148,741,346 478,533,658 962,316,426 1,490,337,315 | 2024,487,477 |  2497.553,061 | 2,935415,123
- 150,344,662 340,489,147 518,165,900 582,828,772 604,855,688 542,182,309 | 530,822,453 509,695,109 351,787,175 207,961,869
1.3% 1.4% 0.4% 0.0% 02% 0.5% 0.9% | nfa
- - 151,310,515 502,087,458 1,043,425,953 1655435722 | 2,307,915724 |  2,889,052,612 | n/a
- - |- 130,376,913 |- 315,869,558 |- 72,091,186 543155000 |  1,156,967,223 |  1,689,497.869 | n/a
62.5%
218,424
3110372016
24/08/2015
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OFFICIAL

BBRA Calculation 2022

First Second Third Fourth Fifth Sixth Seventh Eighth Ninth
Building Block Unit Notes/description Charging Charging Charging Charging Charging Charging Charging Charging Charging
Year Year Year Year Year Year Year Year Year
2013114 2014/15 2015/16 2016/17 2017118 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24
Year starts 0110412015 0110412016 0110412017 0110412018 0110412019 0110412020 0110412021 0110412022 01104
Year ends 3110312016 3110312017 31032018 3110312019 310312020 311032021 3110312022 31032023 3110312024,
Year 12 2013/14 2014715 2015016 2016017 201718 201819 201920 2020121 2021722
Year t-1 leway Revenue Statement 2025 201415 2015016 201617 201718 2018/19 201920 202021 21 202202
Year t 2015/16 201617 2017118 201819 2019120 202021 2021722 2022123 202324
Year t+1 201617 201718 201819 201920 2020021 2021722 2022123 2023124 202425
Year 2 201718 201819 2019120 202021 2021122 2022123 202324 2024125 202526
; A factor calculated for each Charging Year to express costs associated with that year in a
1:12014/15 RPI Adjustment Factor 2014/15 orice base. See Profect Licence. Aovendix 1. 1.
(a) for the purposes of calculating Forecast Allowable Project Spend for Charging Year
Yt+1, estimated Allowable Project Spend for the said Charging Year shall be deflated from
a price base in Charging Year Yt+1 to the Base RPI Index year ([201411 5]), using an
adiustment factor derivad from multiolvina the and (iv) below:
Forocast RPI Adustment Facor for tha calendar vear n which Ch 1 commences % NOT USED FOR RECONCILIATION Forecast RPI - see input sheet for description of source
Forecast RPI Adiustment Factor for the calendar vear in which Charaing Year Yt+1 ends % NOT USED FOR RECONCILIATION Forecast RPI - see input sheet for description of source
Forecast RPI Adiustment Factor for the calendar vear in which Charaing Year Yt commences % NOT USED FOR RECONCILIATION Forecast RPI - see input sheet for description of source
Forecast RPI Adiustment Factor for the calendar vear in which Charaing Year Yt ends % NOT USED FOR RECONCILIATION Forecast RPI - see input sheet for description of source
et NOT USED FOR RECONCILIATION Calculated with reference to the index values for
erceniage moyement n the RP1 (A ems) Index as publishd by Office for National Statistes forthe % March and September to capture April to September inflation (see detailed modelling
period Apr P year 199 assumptions in "Statement of calculation 2025")
iehed NOT USED FOR RECONCILIATION Calculated with reference to the index values for
jerceniage moyement n the RP1 (A tems) Index as publishd by Office for National Satistes forthe % March and September to capture April to September inflation (see detailed modelling
period Apr P year 199 assumptions in "Statement of calculation 2025")
et NEW ROW ADDED FOR RECONCILIATION Calculated with reference to the index
in the RPI (Al by Office for National Statistios for the % s for March and September (o capture April to September inflation (see "Statement of
period Aprilto September in the calendar year in which Charging Year Yt+1 commenced )
calculation 2025")
Forecast RPI Adiustment Factor for the calendar vear in which Charaing Year Yt-1 commenced % NOT USED FOR RECONCILIATION Forecast RPI - see input sheet for description of source
Forecast RPI Adiustment Factor for the calendar vear in which Charaing Year Yt-1 ends. % NOT USED FOR RECONCILIATIONForecast RPI - see input sheet for description of source
Base RPI Year average RPI for 2014/15, used as base vear RPI 2567
Charaing Year Y1-2, or where this is on or before Base RPI Index year, 2014/15 Year average RPI for Charqing year T-2 (or 2014/15 where this s later) 3112
Charaing Year Yt-1 NEW ROW ADDED FOR RECONCILIATION Year average RPIfor Chardina Year t-1 3512
Charaing Year Yt NEW ROW ADDED FOR RECONCILIATION Year average RPIfor Charaing Year t 3775
Charaing Year Yt+1 NEW ROW ADDED FOR RECONCILIATION Year average RPI for Charaing Year t+1 3900
110 CALCULATION ALTERED FOR RECONCILIATION Factor used to adiust prices from Charcing Year T+1 to Charaina Year T —T)
1.4 i) CALCULATION ALTERED FOR RECONCILIATION Factor used to adiust prices from Charaing Year T to Charging Year T-1 1.07
14 Gy CALCULATION ALTERED FOR RECONCILIATION Factor used to adiust prices from Charaina Year T-1 to Charaina Year T-2 —T)
11 0v) Factor used to adiust prices from Charging Year T-2 o Base RPI Index vear 121
Combines factors (i), i), (i) and (v) above o calculate factor used to adjust prices from
RPI Adjustment Factor Charging Year T+1 et a2 152
. Combines factors i, (i) and (iv) above to calculate factor used to adjust prices from i
Rl Adjustment Factor Charglng Year T Charging Year T to 2014/15 price base. :
. g Combines factors ii) and (iv) above to calculate factor used to adjust prices from
RPI Adjustment Factor Charging Year T-1 e s aove o 137
. g NOT USED FOR RECONCILIATION Equal o factor (iv) above - used to adjust prices from
RPI Adjustment Factor Charging Year T-2 oA aTiOf 121
Applicable Change in Revenue RPI RPlin November of previous Charging Year relative to 2014/15 base year 0.96 0.98 1.01 1.01 [ 1.03 1.07 141 113 114 122 1.40
Pit RPin November of Gharaina Year T-1 2456 2521 2598 2598 2655 2758 2846 2970 2035 3143 3563
RPlbase (Base RP! Index) Average RPI for 2014/15 2567 2567 2567 2567 2567 2567 2567 2567 2567 2567 2567
T as the total of th
A.1. Allowed Revenue £ with Project Licence, Appendix 1, 1.4. See e e o o s
The Return on Capital building block allows the P to earn a return on capitl i relation to
A3. Return on Capital £ the forecast average RCV in the Charging Year in question. See Project Licence,
Aoendix 1. Part A3
Ofwat Stated ROV for Yt-2 ¢ 201amsprices ROV atthe end of Charging Year T-2 as published by Ofwat by 1 September ollowing the 2995415123
end of the Charaina Year
OPRCV Yt-1 £ 20tatsorces - Quenino ROV fr hirana Voo T
2014/15 RPI Adjustment Factor Yi-1 Scalar to adjust ba
Annual Actual Proiect Spend Yt-1 €. 2015 orces  Alowable Projet Spond verte b ine T4) e n Charing Yoar T
Estimated Allowable Project Spend Yt-1 £.2014/15 prices  Alowable Profect Spend (not verified by the ITA) incurred in Charging Year T-1 =
Forecast Allowable Project Spend Yt-1 £.2014/15 prices  Allowable Profect Spend forecast to be incurred in Charaina Year T-1 0
OPROVYL ¢ 2014 prices  OPening RCV for Charging Year T~ the sum of opening RCV for Charging year T-1 and all 3307,896,720
Allowable Profect Soend in that vear
2014/15 RPI Adiustment Factor Yt Scalar to adjust base 7.47
nnual Actual Project Spend Yt £.201it5 orices  Alowable Proiec Spend (verfed by the ITA) ncurre in Gharcing Yoar T 239.194.777
Estimated Allowable Project Spend Yt £.2014/15 prices  Alowable Profect Spend (not verified by the ITA) incurred in Charging Year T [
Forecast Allowable Project Spend Yt £.2014/15 prices  Allowable Profect Spend forecast o be incurred in Charaina Year T 0
CPROVYL ¢ 2014 prices  CIoSing RCV for Charging Year T the sum of opening RCV for Charging Year T and all 347,091,436
Allowable Profect Soend in that vear
YARCV Yt £,2014/15 prices Year average RCV for Charaing Year T
The Liquidity building block allows the IP a liquiity allowance (return on capital) in relation
A Liqui £ o the incremental average RCV in the year following the Charging Year in question. See
Proiect Licence. Apvendix 1. Part A 4
OPRCV Y+t £.201415 prices  Opening RCV for Charaina Year T+1 EEre
2014/15 RPI Adjustment Factor Yt+1 ) i calar (o adiust t cost. rging Year T+1 to ba
Annual Actual Proiect Spend Yt+1 £.2014/15prices  NEW ROW ADDED FOR RECONCILIATION Allowable Project Spend (verified by the ITA) incurred in Charaing Year T+1 136,881, m
Estimated Allowable Project Spend Yt+1 £.2014/15prices  NEW ROW ADDED FOR RECONCILIATION Allowable Project Soend (not verified by the ITA) incurred in Charaing Year T+1
Forecast Allowable Project Spend for vear t+1 £.201415 prices  Allowable Profect Spend forecast to be incurred in Charaing Year T+1
CPRCV Yts1 £.2014/15 prices  Closing RCV for Charaing Year T+1 3683972, 50
FYARCV Yt+1 £.2014/15 prices  Average RCV for Charaing Year T+1 3,615,532,168
A5. Opex Inline with the Project Licence, the Opex building block is zero as al costs are accounted o
- for as canital expenditure. See Proiect Licence. Aovendix 1. Part A 5
e s intended to protect
A6. Financing Cost Adjustment b the market cost of deb, by comparing a measure of financing costs a an annual reference 0 461,614 3201002 -9,948,780 18,366,706
point to a base reference point of March 2015. See Project Licence, Appendi 1, Part A 6
inancing Cost Adiustment Yt [ of [] 0 461,614 2184201 -6.747,688 [
Financina Cost Adiustment Index Yield % ‘See Project Licence Aopendi 1. Part A 6.3 1.30% 1.43% 0.35% 0.01% 0.23% 0.47% -0.88%
Base Reference Point (BRP) % Z‘Z"E’fz‘;”; 72 months' o Vield as at 130% 1.30%. 130% 1.30% 130% 130% 1.30% 130%
Annual Reference Point (ARP) % The historic 12 months' : o Vield as at 130% 1.30%. 143% 035% 0.01% 0.23% 0.47% -0.88%
31 March of Charaina Year Yt.2
BRP-ABP % Diference between BRP and ARP 0.00% 0.00% EXED 0.95% 1.29% T07% 176% 2.18%
Market Cost of Debt Adiustment Factor (absolute) % See Project Licence Appendix 1 Part A 6.7 0.00% 0.00% 0.00% 0.22% 0.54% 0.32% 1.01% 1.43%
Market Cost of Debt Adiustment Factor (corrected sian) % See Project Licence Appendix 1 Part A 6.7 0.00% 0.00% 0.00% 0.22% -0.54% -032% 1.01% 1.43%
Net Debt in Charging Year Yt-2 & cutvent prices (NAh o Net Debt at the end of Charging Year T-2 as defined n Project Liconce Appondix 1, 1.44 ) 0 130,376,913 -315,869,558 72,091,186 543,155,000 1,156,967,223 1,689,497,869
Water Services Regulation Authority Adjusted RCV (Current Prices) in Charging Year Yt-2 £ Cg"::‘é‘mc‘f::"‘;';" f RGVat the end of Gharging Year T-2 i then current prices 0 0 151,310,515 502,087,458 1,043,425,953 1,655,435,722 2,307,915,724 2,889,052,612
Notional Debt to RCV Ratio % As defined in Proiect Licence Appendix 1. 1.45 625% 62.5% 62.5% 62.5% 62.5% 62.5% 62.5% 62.5%
Notional Net Debt in Charging Year Yt-2 £ C(“:"'::‘;"’;m::r’"‘;';" o RCV multiplied by Notional Debt to RCV ratio. See Project Licence Appendix 1 Part A 6.9 [ 0 94,569,072 313,804,661 652,141,221 1,034,647,326 1,442,447,327 1,805,657,883
Net Debt in Charging Year Y1-3 £ C(“:"e:‘(:“”;m::r"";';" f et Debt at the end of Charging Year T-3 as defined in Project Licence Appendx 1, 1.44 0 0 0 130,376,913 -315,869,558 -72,091,186 543,155,000 1,156,967,223
Water Services Regulation Authority Adjusted RCV (Current Prices) in Charging Year Yt-3 £, current prioes (Maroh of ' RV at the end of Charging Year T-3 n then current prices o 0 o 151,310,515 502,087,458 1,043,425,953 1,655,435,722 2,307,915,724
Notional Debt to RCV Ratio As defined in Profect Licence Appendix 1, 1.45 625% 62.5% 625% 62.5% 625% 625% 62.5% 625%
Notional Net Debtin Charging Year Yt-3 £ cuvert prices (Mareh o ROV multplied by Notional Debt o RCV rato. Ses Project Licence Appendix 1 Part A 6.9 0 0 0 94,569,072 313,804,661 652,141,221 1,034,647,326 1,442,447,327
‘Applicable Change in Revenue RPI for Charaing Year Yt 101 1.01 1.03 107 111 113 114 122
Applicable Change in Revenue RP! for Charaing Year Yt-2 0.96 0.8 101 1.01 103 107 111 113
Adiustment agreed with Ofiat to correct for net debt error within the reaulatory accounts 218424
Inline with the Project Licence, zero as the IP is not required to pay corporation tax or any
A1.4.Tax £ other income-based tax 0
See Project Licence Appendix 1, Part A 1.4
REMOVED FROM THIS RECONCILIATION SHEET AS RECONCILED SEPARATELY,
AS UNDER/OVER RECOVERED REVENUE IN RELATION TO ALL APPLICABLE
A7. Under/Over Recovered Revenue Adjustment £ CHARGING YEARS IS RECONCILED IN CALCULATION 2025. The revenue adjustment o
Revenue in previous
Charaing Years. See Profect Licence, Appendix 1, Part A.7

Allowed Revenue

Amount recovered in respect of Allowed Revenue (to end of September 2022)

Amount recovered in respect of Allowed Revenue (to end of September 2021) £

Applicable Change in Revenue RPI

Years of NPV adjustment

Amounts in respect of prior Charging Years not yet reconciled (unadjusted)

Reconciliation amounts - Charging Year T-2 (unadusted)

Reconciliation amounts (NPV-adjusted)

Allowed Revenue as submitted in 2015, 2016 and 2017 updated revised Revenue
Statement

Amount collected by Thames Water and received by Tideway in respect of 2016/17,
2017/18, 2018/19, 2019720, 2020/21 and 2021/22 Allowed Revenue, prior to the end of
‘September 2022

Amount collected by Thames Water and received by Tideway in respect of 2015/16,
2016/17, 2017/18, 2018/19, 2019/20 and 2020/21 Allowed Revenue, prior to the end of
‘September 2021. The cut-off s the same as that used for the 2021 Revenue Statement
ensuring that the amounts received are treated consistently betwoen Revenue Statements.

RPIin November of previous Charaing Year relative to 2014/15 base vear

Represents the number of years of NPV adjustment required - two years for a Charging
Year being reconciled for the first time, and one year to reconcile further amouns received
in respect of Charging Years already reconciled. See "Statement of Calculation 2025"

Further amounts received in respect of Charging Years that have already been reconciled.

Oiference between Alowed Reverue for  Charing Year and i amount cllected by
Thames Water and received by Tidewav in respect of that Allowed Rever

NPV-adjusted for the
crignal arging Yoar and hs yoar of reconcilaon ing he BWAGE and Applcabe
Chanae in Revenue

REMOVED FROM m/s RECONCILIATION SHEET AS RECONC/LED SEPARATELY IN

A.8. Reconciliation adjustment £ BBRA CALCULATK
realised actuals and updated Torocasts. Soq Prooct Lioonco, Appondi 1. Part A 8
Revenue for a given Charging Year is subject to building block reconcilition adjustment
Reconcile this year? na where estimated or forecast expenditure or inflation inputs were used the fest time that

vear's revenue was calculated. Defined as follows: 1 = yes. 0= no
Represents the number of years since revenue was first calculated to feed into the NPV

Time sin original calculation yoars adiustment of the reconciliation adiustment.
Alowed Revenue recalculated using updated expenditure and infltion date. Excludes the
under/over recovered revenue adjustment and the reconciliation adjustment building
Alowed Revenue (25 at October 2022) £ blocks, as these building blocks are not subjict to reconciliation. See BBRA Calculation
2020, BBRA Calculation 2021 and BBRA Calculation 2022.
Allwed Rovortue s submites n 2021 updeted ovsed Rovorue Satrent. Excludes he
Allowed Revenue (as at October 2021) £ under/ov and the reconciliation
ook, as hose buling Hocks aro ot subfet f reconciaton
Applicable Chanae in Revenue RP (vear in which oriainal calculation was made)
Applicable Change in Revenue RPI (current year)
Reconcilation amounts (unadjusted) . Adjustment calculated as difference between updated calculation and previous year's
calculation. orior to NPV adiustment.
Adjustment calculated as difference between updated calculation and previous year's
Reconcilation amounts (NPV-adjusted) £ calculation, post NPV-adjustment using BWACC and Applicable Change in Reverue RPI
Not applicable. To be added to calculation f building block becomes relevant (.. if
A.11. Additional Return on Capital Building Block £ Tideway makes an IAR Overrun Application to increase Allowable Project Spend above the
Threshold Outtur). See Proiect Licence. Aopendix 1. Part A 1
Not applicable. To be added to calculation f building block becomes relevant (.. if
A.11. Additional Liquidity Building Block £ Tideway makes an IAR Overrun Application to increase Allowable Project Spend above the
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Threshold Outturn). See Proiect Licence. Appendix 1. Part A 1
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